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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 





Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal, and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
over to us. 


| 
Mail this coupon for fur- 7 
ther information, or bet- 
ter still send us a list of | 
your holdings and let us | 
explain how our Person- | 
alized Supervisory Service | 
will point the way to | 
better investment results. : 
| 


©*@eeeee%eeeeeteseee @ Bi. 


*C) Income 
It is understood that I incur no obligation by this request. 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop. 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re. 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 


our service continuously from five to twenty years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
$6 Trinity Place, New York 6, N. Y. 


() Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


| 

| 

| 

| 

1 I enclose a list of my present holdings with original purchase prices | 

and would like to have you explain whether your service would | 
be adaptable to my problem and if so, what the cost will be for 

supervision. My objectives are | 

| 

| 

| 

| 

| 

| 


(1) Capital Enhancement CO Safety 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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--.A TIMELY GUIDE TO 
POST-ELECTION INVESTING. 
Thumbnail surveys of 40 
different industries, with 
list of securities deemed 
most favorable for invest- 
ment. Copy on request. 
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tors — a booklet explaining 
stock market trading 


Reps rules and practices. 
Write today for Booklet F -21. 
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AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 25c per share 
will be paid on December 
30, 1948, to stockholders of 
record at close of business 
December 10, 1948. To ob- 
tain dividend, holders of 
Voting Trust Certificates 
should exchange same for 
Capital Stock promptly. 


H. T. McMeekin, Treasurer. 














OF A SERIES 


What 


VCO Means 


MANUFACTURING 
CORPORATION 


to American National Defense 





Through NEW YORK SHIPBUILDING 
AVCO Carries Our Flag Overseas 


EW YORK SHIPBUILDING CORPORA- 
N TION is one of the nation’s largest 
designers and builders of ships — vital 
to our world trade. 

Its record in producing battleships, 
aircraft carriers,cruisers and other Navy 
units in World War II is its pledge of 
strength in our National Defense. 

Today, New York Shipbuilding is 
working on many new projects. Three 
new passenger ships, now taking shape, 
will go into around-the-world service 
in 1950. In addition to completing 
post-war Navy work, new construction 
for the Navy includes an antisubma- 
rine submarine and a special type light 
cruiser. Commercial tankers, car-floats 
and barges are also under construction. 
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Avco’s interest in New York Ship- 
building is typical of Avco’s contribu- 
tion to American life—doing its part 
to safeguard the nation’s welfare in the 
home, on the farm and in industry. 
Avco’s Planned Diversification is 
not an accident. Its interests are spread 
over many useful fields of American 
activities — where well-engineered 
products of lasting value have a ready 
market and an appreciative public. 


/ / KOE, 


MANUFACTURING 
CORPORATION 





20 LEXINGTON AVE., NEW YORK I 
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Operating Divisions 

CROSLEY DIVISION 
Television and Radio Receivers, 
Refrigerators and Appliances 
Cincinnati, Ohio; Richmond, Indiana 

AMERICAN CENTRAL DIVISION 
Steel Kitchen Cabinets and Sinks iron 
Connersville, Indiana 

NEW IDEA DIVISION Labr 
Farm Equipment tons 
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Coldwater and Circleville, Ohio; : 
Sandwich, Illinois i railr¢ 
weste 
LYCOMING DIVISION 
Aircraft and Industrial Engines Expl 
Williamsport, Pennsylvania pi 
SPENCER HEATER DIVISION Su 
Heating Boilers and Castings b 
Williamsport, Pennsylvania een 
‘ ee prov 
Consolidated Subsidiaries te 
« 


CROSLEY BROADCASTING CORP. 


Stations WLW and WLW-T iron 
: Cincinnati, Ohio; WINS, New York prov 


THE NASHVILLE CORPORATION #conc 


Buses, Ranges and Freezers penc 
CROSLEY DISTRIBUTING CORP. and 
1775 Broadway, New York velci 
Associated Companies hyd: 


ACF-BRILL MOTORS COMPANY Que 
Transit Buses, Trackless Trolleys 


Philadelphia, Pennsylvania stru 
HALL-SCOTT DIVISION| put 
Bus, Truck and Marine Engines Law 
Berkeley, California of 
NEW YORK SHIPBUILDING CORP. proj 


Naval Vessels, Commercial Vessels 
Camden, New Jersey 
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Airlines Investments 


AMERICAN AIRLINES, INC. 
PAN AMERICAN AIRWAYS CORP. 
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Mesabi Range Open Pit Mine 


Labrador lron Ore Find 


Means Eeonomic Shifts 


New ore source, with Mesabi pits’ life shortening, : 
may affect rail traffic, speed St. Lawrence Water- 
way and spur new power projects, among other things 


By W. Sheridan Kane 


long in 1953, if present plans 

mature on schedule, high grade 
iron ore will be rolling down from 
Labrador at the rate of 10 million 
tons a year over the new 350-mile 
railroad to tidewater, thence to mid- 
western and Pittsburgh blast furnaces. 


Exploratory Work 


Sufficient exploratory work has 
been done, at a cost of $5 million, to 
prove up some 300 million tons of ore 
averaging more than 59 per cent in 
iron content. This is the minimum 
proven tonnage set by holders of the 
concession as justification for the ex- 
penditure of between $200 million 
and $300 million to complete the de- 
velopment of the properties, to build a 
hydro-electric plant at Eaton Falls, 
Quebec, 70 miles distant, and to con- 
struct the railroad to bring the out- 
put to loading wharves on the St. 
Lawrence River some 300’ miles east 
of Quebec. Prime movers in the 
project are Jules R. Timmins, presi- 
dent of Hollinger Consolidated Gold 
Mines of Canada, and George M. 


Hanna Company of Cleveland. 
DECEMBER 8, 1948 


Humphrey, president of the M. A. 


Because the area straddles the 
Quebec-Labrador boundary it was 
necessary to obtain concessions from 
both Quebec and Newfoundland, to 
which Labrador belongs. The ex- 
pected early admission of Labrador 
into the Dominion of Canada will 
bring an end to the occasional con- 
fusion arising from operating on 
both sides of an imaginary line. 


The Quebec concession, which 


‘runs to 1963, comprises 3,900 square 


miles; the Labrador concession, ex- 
piring in 1953, covers 20,000 square 
miles. After the expiration dates the 
concession holders may retain 300 
square miles in Quebec and 1,000 
square miles in Labrador. The re- 
mainder will revert to the grantor 
governments. 

Should the project by that time 
have been brought to successful op- 
eration a scramble for the returned 
‘land may be expected to result in de- 
velopment of the entire area. In the 
meantime the Hollinger-Hanna group 
plans to continue exploration work in 
order to be in position to retain the 
cream. Testing parties reportedly 
have followed the policy of discon- 


tinuing drilling where the ore has av- 
eraged 55 per cent iron, or less. 
Much of the 23,900 square miles has 
yet to be tested. Thus far bit 350 
holes have been drilled, about 40 ore 
bodies have been mapped, of which 
20 have been tested for tonnage and 
content, and most of the proved ore 
lies in a strip only six miles wide and 
15 miles long. The two richest bodies, 
however, averaging around 65 per 
cent iron, lie 90 miles apart at oppo- 
site ends of the concessions. Two- 
thirds of the proved ore lies in 
Quebec. : 

Hollinger has a 60 per cent inter- 
est in both the Quebec and Labra- 
dor concessions. The Hanna inter- 
est amounts to 40 per cent of the 
Quebec area and 15 per cent of the 
Labrador properties, the remainder 
of the Labrador concession being scat- 
tered among a number of small stock- 
holders. Despite the minority status 
of the Hanna interest, the explora- 
tion techniques and other details 
have been directed by Mr. Hum- 
phrey, with the Hanna laboratories 
at Iron River, Michigan, analyzing 
and checking all ore samples. 

The Hanna interest in the Labra- 
dor development is significant in 
view of that corporation’s heavy 
stake in the American steel industry. 
M. A. Hanna & Company owns a 25 
per cent interest in Inland Steel, 
whose blast furnaces rely on Mesabi 
and other ores from the Lake Superi- 
or region. The Hanna organization 
also controls the Pittsburgh Consoli- 
dation Coal Company, owns and oper- 
ates ore mines in the Mesabi Range 
and operates a fleet of ore-carrying 
vessels on the Great Lakes. 


Remaining Supply 


The steel trade is not a unit in its 
appraisal of the remaining life of the 
high grade ore in the Mesabi beyond 
admission that its years are not many. 
At the present rate of consumption 
the ore may prove ample for the next 
ten or even twenty years, but that is 
not ‘a long time as the industry 
measures time. There is a vast ton- 
nage of low grade Mesabi ore which 
is not economically workable, and the 
Labrador discovery comes at a time 
when eyes are turning anxiously to 
the dwindling supply of high grade. 

Next step in the development is 
to raise the necessary $200 million or 
more. That is not likely to prove 
difficult, with the Hanna interests on 
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this side of the border and the Hol- 
linger prestige on the Canadian side. 

The implications of the project are 
far-reaching. Some of the effects will 
develop only after the ore begins to 


find its way to American Dlast 
furnaces; others already have ap- 
peared. Foremost is the new support 
which has appeared for the St. Law- 
rence Waterway, which now looms as 
an early possibility, if not probabil- 
ity. Many midwestern industrialists 
who had vigorously opposed it both 
as a waterway and as a power proj- 
ect have shifted to its support. On 
November 5 Mr. Humphrey wrote to 
Ohio Senators Taft and Brickley, 
and to the Ohio Representatives, ex- 
plaining his change of position by the 
fact that the Labrador development 
points up the necessity of the Water- 
way to provide cheap transportation 
via Great Lakes bulk freighters, and 
while opposed to Government opera- 


Reeent Bond 





tion of the power phase of the project 
he approves it if distribution is placed 
in the hands of private enterprise and 
production is limited by economic: 
justification. Because of the change 
in the international situation, the 
coal industry, he added, now has 
no fear of foreign competition intrud- 
ing on the domestic coal market. 


Other Possibilities 


With the Labrador properties in 
operation and that once bleak area 
undergoing development of its miner- 
al resources, other changes may be 
looked for. Rail traffic, for one, will 
feel the effects of shipments to and 
from a section which now neither 
consumes nor produces—the New- 
foundland area of Labrador has a 
population of 5,200 in a territory as 
large as New York and the New 
England states combined. And un- 
til the Waterway is completed—if it 


is—ore shipments to our blast 
furnaces will have to go part of the 
way by rail. 

The Eaton Falls cataract, which 
no white man had ever seen until a 
few years ago, can produce far more 
power, it is estimated, than the min- 
ing development can ever use, and 
is a potential source of commercial 
hydroelectric energy. One industry 
attracts another and the influx of 
workers creates communities which 
encourage the development of small 
businesses for supply and other serv- 
ices. Roads already are being gouged 
out of the wilderness and as the sec- 
tion grows these will be extended. 

Not only is a new source of iron 
ore supply in the making, but a nev, 
though small, potential market is in 
prospect for almost every item of 
American and Canadian manufacture. 
The outpost of civilization has moved 
350 miles further north. 


Issues Now At Discounts 


Numerous good grade obligations were issued during 


the past few years at materially higher prices than now 


prevail. Present yields lend attraction for investment 


t the close of World War II 

many corporations embarked 
upon substantial expansion programs 
deferred because of the conflict. Other 
companies needed additional funds to 
carry war inflated inventories and to 
facilitate the transaction of increased 
volumes of business. Many of these 
projects were too large to finance in- 
ternally, and industry turned toward 
the capital markets. 


Conditions were good and corpo- 
rations found it easy to satisfy their 
requirements on favorable terms. The 
country was enjoying an upswing in 
the business cycle.and large sums of 
money were available for bond in- 
vestment. Interest rates were at a 
record low, and thus borrowing costs 
were attractive. 

The market readily absorbed good 
flotations, and even though the equity 


capital market began to run into diff- 
culties in the fall of 1946 many sound 
companies were able to issue bonds 
carrying unprecedentedly low coupon 
rates. 

But because of the market changes 
that have occurred during the past 
18 months, a long list of obligations 
that were floated a year or two agi 
on yield bases that ranged down a 
low as 2¥%4 per cent, now are quoted 
a dozen points or so under their 
original prices. For investors whos 
requirements call for media of thi 
sort, the attraction of such bonds ob- 
viously is very much greater than 
when the issues first were sold. 


List of Bonds Selling Below Their Issuing Price 


Issuing Issuing 

Issue Date Price 
American Tel. & Tel. deb. 254’s, 1986.................000. June 1946 100.85 
Beneficial Industrial Loan deb. 214’s, 1961.................. May 1946 100.00 
Brooklyn Union Gas Gen’l 274’s, 1976................20000 July 1946 103.00 
Consolidated Edison 1st & Ref. A’ 234’s, 1982.............. Mar. 1947 102.85 
eo en ee. | eee pees et ee: Nov. 1946 100.00 
Great Northern Rwy. Gen’l Q 25%’s, 2010................... Mar. | 1946 96.25 
Gulf States Utilities 1st 254’s, 1976....................005. June 1946 101.49 
Hackensack Water Ist 25¢’s, 1976.................... :-+++Mar. 1946 — 105.00 
Louisville & Nashville R.R. Ist & Ref. 27%’s, G 2003........ July 1945 98.50 
Mountain States Tel. & Tel. deb. 25%’s, 1986................ May 1946 101.87 
Pennsylvania R.R. Gen’l F 3%%’s, 1985...................005 Jan. 1945 101.68 
Reading Company, Ist & Ref. D 3%%’s, 1995................: April 1945 101.00 
ne ee Rf reer eres: Sic «ee April 1946 101.50 
Socony-Vacuum Oil deb. 234’s, 1976....................4.. June 1946 100.50 
Southern Pacific R.R. ist F 234’s, 1996..................05. Mar. 1946 100.00 
Union Pacific R.R. Series C 214’s, 1991.................... Mar. 1946 102.19 
United States Rubber deb. 254’s, 1976...................00. May 1946 101.50 
Wisconsin Elect. Power Ist 25%4’s, 1976........ git adi atavids June 1946 101.56 
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Yield at Present 
Original -—Price Range Recent Yield to 
Price High Low Price Maturity 
2.60% 94 86 88 3.17% 
2.50 971% 93 944 3.03 
2.74 93 - 8534 8534 3.70 
2.62 99 94 95 2.98 
3.13 94 88 90 3.90 
2.77 82 ee 74 3.97 
2.80 98 93 9334" 2.94 
2.65 96% 93 94% 2.93 
2.93 8914 77 79% 4.00 
2.56 93% 8834 91 3.03 
3.05 8934 78% 83 3.45 
3.08 93% 83% 87 3.16 
2.41 97 92% 95 2.80 
2.47 96 91% 94 2.81 
2.75 844 76% 78 3.74 
2.42 94 871%, 80%. 320 
2.55 95 90% 92 3.06 
2.55 96% 93 94 2.94 
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New Life for 
The Building Boom 


New Congress seems certain to pass low-cost hous- 


ing bills. Aid would come at a time when residen- 


tial work otherwise would probably be slipping 


._— prospects for construction 
work in 1949 indicate that the 
building supply manufacturers will 
keep on selling everything they make, 
and in most instances, just as fast as 
itis made. The Department of Com- 
merce predicts that new construction 
next year will total $18.75 billion, a 
new record. This would be about 5.3 
per cent over the $17.8 billion total 
presently estimated for 1948 with 
$14.7 billion put in place during the 
first 10 months. 

Dollar volume should be consid- 
ered a little more in detail before 
turning to physical volume, which is 
a slightly different story. With but 
one exception, dollar volume for lead- 
ing mariufacturers of building mate- 
rials and supplies, as listed in the 
table, was at a new high last year or 
in the 1947-48 fiscal year. (United 
Wall Paper.suffered a decline owing 
to excessive inventories in thehands 
of distributors since most landlords, 
faced with rent controls, would not 
redecorate except to paint.) Most of 
the companies are expected to match 
their 1947 or 1947-48 sales records 
or improve upon them during the 
12-month periods next to be reported 
upon. Earnings, meantime, have im- 
proved in every instance (United 
Wall Paper excepted) and most re- 
cent interim statements have matched 
or bettered those for the correspond- 
ing periods of 1947. 


Physical Volume 


Physical volume for this year, how- 
ever, will still be below the total con- 
struction record previously. set in 
1942 and the volume records for 
housing set in 1925 and 1926. The 
F. W. Dodge Corporation estimate 
for dwelling units this year is 950,- 
000, which is less than was actually 
needed, while the prediction for 1949 
is 885,000, down 7 per cent from this 
year. Decreases are also forecast for 
private non-residential work although 
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Low-Cost Housing 


public building and engineering proj- 
ects are expected to gain. 

In respect to housing, the Depart- 
ment of Commerce dollar volume 
estimate bears out the prediction of 
the Dodge Corporation. Commerce 
says that although private non-farm 
residential construction is expected to 
total $7.1 billion this year, it may fall 
to $6.5 billion in 1949. despite an an- 
ticipated increase in average con- 
struction costs of about 5 per cent. 
Meanwhile private non - residential 
work, says Commerce, is expected to 
rise an estimated 12 per cent although 
the Dodge Corporation does not 
think so. 

The largest single component of 
new construction, however, is private 


non-farm, which next year is ex- 
pected to make up about 35 per cent 
of total dollar volume against nearly 
40 per cent in 1948. Such is the esti- 
mate under present conditions, but it 
is recognized that new national legis- 
lation is likely to be passed by Con- 
gress which will give an impetus to 
new housing over a period of years. 
A measure providing some further 
assistance to the home-owner in 
financing his purchases became law 
on August 10 last. The new law au- 
thorized the Federal Housing Ad- 
ministration to guarantee loans on 
homes up to 90 per cent of the first 
$7,000 and 80 per cent of the next 
$4,000, or a maximum of $9,500 on 
a mortgage of $11,000. (Previous 
limits were somewhat lower.) And 
coming up for consideration again on 
Capitol Hill is a bill similar if not 
identical to the Taft-Ellender-Wag- 
ner measure which was beaten by the 
last two Congresses. 


Housing Proposal 


The Taft-Ellender-Wagner bill 
was opposed by the National Asso- 
ciation of Real Estate Boards and the 
National Association of Manufac- 
turers, among other groups, because 
it would provide facilities at some 40 
per cent of the economic rental 
through subsidies and concealed ap- 
propriations of taxpayers’ money. 
This bill is aimed at promoting pub- 
lic housing over a period of some 45 
years. It would provide for slum 
clearance, also for resale of building 
sites for private development. Al- 
though its merits or demerits are not 
to be debated here, its passage prob- 
ably would result in a greater net in-. 
crease in home building activity over 
the several years ahead. It is claimed 
by its backers, for example, that 1.5 
million new home units should be in 


Fiscal Highlights of the Building Supply Shares 


Sales 
Year 





| ame ( Millions ) —, 


-——Earned Per Share———, Divi- 
7-Annual— -Nine months— dends Recent 


Company ended: 1946 1947 1946 1947 1947 £948 1948 Price 
Amer. Radiator...... Dec. 31 $123.7 $200.0 $0.96 $1.90 $1.06 $1.69 $1.50 15 
Celotex PERRY Pe Oct. 31 33.1 469 417 659 4.77 5.33 pe Sey 
Certainteed ........ Dec. 31 coe "467 237 3758 272 296 1.30 13 
Se Sen kc cee Dec. 31 142.4 191.7 3.41 5.18 N.R. N.R. 1.20 33 
SI ais. 6.06 odie Dec. 31 52.6 73.6 2.82 6.27 491 4.92 3.00 31 
Holland Furnace ...Dec. 31 ye Se | 8 241 4.10 2.39 2.58 2.00 26 
Johns-Manville . wee.’ II 92.0 133.9 1.97 3.18 2.56 3.67 2.00 38 
| Aug: Si. e253 036.5 a730all7l. ..2. ...: sa. Se 
National Gypsum ...Dec. 31 38.1 51.8 2.21 289 2.06 2.48 1.00 16 
Paraffine Companies.June30 a28.0 a31.4 a2.14 a2.40 b0.53 b0.53 1.20 20 
ES et ks chews Dec. 31 39.2 52.4 6.73 10.88 8.09 10.11 s3.25 61 
U. S. Gypsum ...... Dec. 31 85.4 108.4 9.90 10.00 7.06 11.42 6.00 100 
United Wall Paper..June30 22.8 a11.6 al.46at0.11 -b0.11b+0.05 None 3% 
Yale & Towne...... Dec. 31 40.0 62.2 212-535 d.21 299 1.00 24 

a—Periods end in following fiscal years. b—Three months ended September 30. s—Plus 10% 


stock. N.R.—Not reported. 7+Deficit. 
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view for construction in each of the 
next four years. Such a bill is now 
expected to have a good chance. 
The effect of such legislation would 
tend to offset the anticipated decline 
in housing construction. It would 
also tend to maintain the seller’s mar- 
ket in building materials, particularly 
since materials and equipment are 
easier to sell on large-scale projects 
which might indeed be given some 
preference over smaller projects. 
A new housing bill would have a 


greater effect on physical volume than 
on dollar volume since, due to com- 
petition for materials and man-power, 
a number of small but relatively more 
costly projects might be postponed or 
abandoned when the public projects 
got the green light. One factor al- 
ready noticeable in declining dollar 
volume, however, is the declining 
profit margins of builders. Generally 
speaking, $35,000 residences are 
down to $30,000, $25,000 houses 
down to $23,000, and homes pre- 


viously listed at $20,000 may _be had 
for $18,000. Although volume hous. 
ing might help the building materials 
manufacturer and supplier, it would 
hardly be of any help to the builder 
of private homes who would face new 
competition and perhaps even higher 
prices in the struggle to obtain suit. 
able materials for structures which 
would have to be sold at rock-bot- 
tom prices. There would be a seller’s 
market in building materials and a 
buyer’s market in houses. 


Good Yields From Average Dividends 


A group of good grade common stocks presently 
affording liberal yields on both present divi- 
dend rates and average over a 10-year period 


hatever the yardstick one may 

use, many seasoned dividend 
paying common stocks appear under- 
valued around current quotations. 
The post-election wave of pessimism 
which rolled over the security mar- 
kets carried almost all grades of se- 
curities with it. Those who sold 
stocks showed little discrimination, 
and tossed out the stronger issues 
along with the weakest. 


Level-headed Course 


As in similar past situations, the 
return of normal conditions is likely 
to disclose that the better issues 
passed into the proverbial strong 
hands. That is just another way of 
saying that canny investors who kept 
their heads, and were able to appraise 
values dispassionately, waited until 
the selling had run its course. They 
then were in position to acquire 
sound issues at prices which afforded 
unusually liberal dividends, grade 


considered—and which also offered 
probabilities of substantial ultimate 
capital appreciation. 

The eight issues in the accompany- 
ing group illustrate the point. 
Through world wars and depressions, 
good times and bad, they have been 
piloted profitably by able manage- 
ments, and have been able to pay 
dividends uninterruptedly for periods 
ranging from 30 years to 64 years. 
The eight have an average unbroken 
dividend record of 44 years. 

With the probable exception of 
Reynolds Tobacco, which is expected 
to declare a final dividend this week, 
the 1948 payments listed represent 
the full year’s distributions. On the 
basis shown, the yields this year 
range from 5 per cent to 9.3 per cent. 
When average dividends for the 
10-year period from 1938 through 
1947 are considered, current prices 
indicate yields ranging from 5 per 
cent to 8 per cent. Aside from Mac- 


Andrews & Forbes (and for the mo- 
ment Reynolds Tobacco) each of the 
issues has paid as much as, or more 
than, last year. Only one—Consoli- 
dated Edison, and that by a small 
margin—has paid less this year than 
its 10-year average distribution. 

The group includes both indus- 
trials and operating utilities. The in- 
dustrials, of course, cannot be consid- 
ered as a representative cross-section 
of American industry. They are too 
few in number, for one thing, and 
were selected because of their con- 
sistent earnings and dividend records 
over long spans of years, and because 
also of their recognized positions 
among the leading corporations of the 
country. 


Merit Consideration 


On historical evidence at least the 
investor reasonably may decide that 
no serious threat to earnings or divi- 
dend records lies in the near future 
as far as these equities are concerned. 
Singly or as a group they merit con- 
sideration for inclusion in portfolios 
where liberal income, combined with 
an above-average safety factor, is de- 
sirable. 


A Group of Well-Paying, Good Grade Common Stocks 








-————Earned Per Share r Dividend —— tYield —— 
7-—Annual—, —lInterim— Paid Average a ie ini, Recent On 1948 On 10-Year 
1946 1947 1947 1948 Since 1938-47 1947 1948 Price Div’ds Average 

Consolidated Edison ............ $2.20 $1.90 b$1.36 b$1.74 1885 $1.78 $1.60 $1.60 22 7.3% 8.0% 
General Amer. Transportation.... 3.46 6.60 b4.94 b4.01 1919 2.50 baa. So 46 7.0 5.4 
MacAndrews & Forbes........... 2.66 3.68 b2.63 62.48 1903 2.05 2.65 2.50 37 6.8 5.5 
Pacific Gas & Electric ........... 2.72 245 x2.38  x2.36 1919 2.00 2.00 2.00 30 6.7 6.7 
Reynolds Tobacco “B” .......... nie: SERS. <a al.32 1918 1.96 2.00 1.80 36 5.0 5.4 
a ee ee 3.59 3.09 b2.65 62.83 1902 1.78 2.00 2.25 34 6.6 5.2 
Underwood Corporation ......... 2.66 8.31 b5.25 =b5.23 1911 2.68 4.00 4.00 41 98 6.5 
Wrigley (Wm.) ..............:.. 3.25 4.31 »b3.08 b4.51 1913 3.43 3.00 4.00 67 60 5.1 





*Declared or paid to November 30. 
September 30. 
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fAt recent price. 


a—Six months ended June 30. b—Nine months ended September 30. 


x—Twelve months ended 
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Buyers’ Market Ahead | 


For Office Equipments? 


Makers have about caught up with deferred demand, 


but replacement needs and increasing use of labor- 


saving machines should provide a satisfactory market 


(\utting well into a huge postwar 

backlog, most of the office 
equipment manufacturers are enjoy- 
ing a record year. Companies report- 
ing on a fiscal year basis already have 
attained new sales peaks while earn- 
ings for 1948 interim periods gen- 
erally have exceeded those of a year 
ago. Nevertheless there are straws 
in the wind which indicate a leveling 
out of both volume and net earnings 
in this keenly competitive industry 
where the cost of doing business is 
high. 

During 1946 and 1947, backlogs 
for most of the companies were at a 
record postwar high. Addressograph- 
Multigraph, for example, had a $12 
million backlog at the close of its 
1946 fiscal year. But orders on hand 
have now been reduced to about $5 
million and as a consequence more 
emphasis is being placed on a strong 
sales force which today is the largest 
in company history. Some leveling 
off in volume is expected, however. 


Initial Indication 


L. C. Smith & Corona Typewriters 
was the first to witness a substantial 
decline in, net earnings ($4.77 per 
share in fiscal 1947-48 vs. $5.57 one 
year before). Part of this lag can per- 
haps be laid to less progressive pro- 
motion methods since Royal Type- 
writer’s earnings have continued 
to forge ahead while Underwood 
showed very little change in the com- 
parative nine months’ periods for 
1947 and 1948. Royal’s good show- 
ing-is due in part to a new model 
portable typewriter, introduced early 
this year, which helped boost unit 
sales of portables almost 50 per cent 
above those of the preceding year. 

Underwood has a somewhat small- 
er proportion of typewriter business 
in relation to total sales, with aboft 
50 per cent in typewriters, followed 
by accounting and adding machines 
and supplies, including ribbons and 
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carbon paper. Underwood continued 
to show improvement in net profit 
through the six months ended June 
30, and it was only with the Septem- 
ber quarter that earnings began to 
run behind the year-ago period. 

The export situation has also been 
adverse in recent periods, although 
only one company has been affected 
to such a degree as to cause a ma- 
terial reduction in earnings. While 
L. C. Smith has about 20 per cent 
of its business abroad and Under- 
wood 35 per cent, the amount of for- 
eign business done by Remington 
Rand also has been a large factor 
respect to sales and éarnings. Al- 
though Remington Rand’s domestic 
sales for the six months ended Sep- 
tember 30 were ahead of a year ago, 
a decrease in foreign business re- 
sulted in a leveling off of sales with 
net profit at $1.07 vs. $1.47 for the 
1947 period. Moreover, it was dur- 
ing the same period last year that 
the company began to have strike 
troubles, which materially curtailed 
production. Despite the handicap 
suffered last year, sales for the 1948 
period showed practically no change. 

The largest typewriter producer, 
Remington Rand also derives income 








Burroughs Payroll Machine 


General Motors 


from its filing and visible indexing 
equipment and cabinets, tabulating 
and accounting machines, adding ma- 
chines, loose-leaf equipment and ac- 
counting forms, and electric shavers. . 
Although the company has _intro- 
duced several new products this year, 
including a new electric typewriter, a 
printing calculator, an electric ac- 
counting machine, a newly-styled 
visible record system and a new 
model electric shaver, it presently has 
no backlog to speak of except for 
electric accounting and calculating 
machines, All other products are on 
a prewar delivery basis. 


Better Situated 


Companies which primarily are of- 
fice machine makers are in a better 
position. Although Addressograph- 
Multigraph’s backlog has been sharp- 
ly reduced, a substantial volume of 
orders still remains for some of the 
more complicated types of business 
machines. Burroughs Adding Ma- 
chine, a leading manufacture of bill- 
ing, calculating, adding-billing-book- 

Please turn to page 25 


Fiscal Status of Leading Office Equipments 


Sales 
Years 


Company ended: 1946 1947 
Addressograph- 

Multigraph ...July 31 a$39.4 a$43.7 
Burroughs Add. 

Machine ...... Dec. 31 46.2 69.1 
Felt & Tarrant 

Be: Selbnawacs Dec. 31 7.7 9.8 
Intl. Business 

Machines ..... Dec. 31 119.4 144.5 
National Cash 

Register ......Dec. 31 81.5 144.6 
Remington 

ME tues <eeua Mar. 31 a147.1 al62.4 
Royal 

Typewriter ...July 31 a35.6 a49.7 
Smith (L. C.) 

& Corona ..... June 30 a22.0 a26.3 
Underwood 

Corporation ...Dec. 31 a» D> alae | 





a— Fiscal years ended in following ‘year. b—Six months. 


c——— Earned Per Share———___ Divi- 


c—(Millions)—, -—Annual—, -Nine Months~ dends Recent 


1946 1947 1947 1948 1948 Price 
a$5.99 a$6.88 $2.75 29 
0.40 1.36 $0.88 $200 0.75 14 
2.02 2.64 182 3.24 300 22 
749 939 7.03 845 4.00 151 
2.06 695 463 6.06 250 36 
a3.56 a3.42 b147b1.07 1.00 10 
a3.49 24.99 00.84 00.96 210 20 
a5.57 a4.77 0.75 c0.70 2.00 17 
2.66 831 5.25 5.23 4.00 41 


s—Plus 5% stock. 
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c—Three months. 





News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks: Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Export Lines C+ 

Although priced (at 14), at under 
four times earnings, the industry out- 
look. necessitates a speculative rating 
for the shares. (Pays 50c qu.) 
Earlier this year, the line reached an 
_ agreement with the U. S. Maritime 
Commission for construction of two 
passenger vessels for Mediterranean 
service. The estimated cost of $23.4 
million for each ship will be partially 
defrayed by a 45 per cent construc- 
tion subsidy granted by the Commis- 
sion. Furthermore, an estimated $12 
million operating subsidy helped 
raise the company’s net to $3.84 per 
share in the nine months ended Sep- 
tember 30 compared with $2.91 in the 
corresponding 1947 period when the 
company did not have the benefit of 
subsidy payments. (Also FW, 
Dec. 10, ’47.) 


Commonwealth & Southern, Pi. * 

Holdings of the shares, now 
around 94, should be retained await- 
ing liquidation, (Pd. $9 in 1948; will 
pay $1.50 Jan. 3, 1949; arrears 
Jan. 1, 1949, $17.) On Novem- 
ber 22, 1948, SEC approved com- 
pany’s plan of dissolution which pro- 
vides for retirement of preferred 
through exchange of certain portfolio 
securities. Each preferred share 
would receive 2.8 shares of Con- 
sumers Power common, 0.55 share 
of Central Illinois Light common and 
$1 in cash. ‘Subsequently December 
30, 1948, was set as date for hearing 
on application of SEC to enforce the 
plan. Objections to enforcement of 
the program for dissolution must be 
filed on or before December 21 with 
SEC counsel and the clerk of the 
Federal District Court in Wilming- 
ton, Del. A group said to represent 
around 400,000 shares of common 
stock is reported as opposing the 
plan. 


* Not tated. 
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Fairchild Eng. & Air. Cc 
Stock, now at 4, is a highly specu- 
lative issue, despite company’s post- 
tion. (To pay 20c December 27.) 
Recent 20 cents declaration repre- 
sents first payment on common since 
1945 and is justified by improved 
financial position. Unfilled order 
backlog is $80 million and prospects 
appear favorable for additional mili- 
tary contracts. Company occupies 
strong position in the production of 
twin-engine medium range paratroop 
and military cargo planes. Tooling is 
progressing for the production of its 
C-119 combat transport, with initial 
deliveries scheduled for early 1949. 
Also, an Air Force production order 
may be obtained for company’s XNQ 
trainer. (Also FW, July 14.) 


H. L. Green B 
“Stock combines long term growth 
prospects with a liberal return; priced 
at 35 to yield 7%. (Paid $2.50 this 
year.) The earnings have moved up- 
ward in each quarter this year and, 
because of seasonal factors, fourth 
quarter results should show’ still 
greater improvement. Net in nine 
months ended October 31 was equal 
to $2.83 vs. $2.72 in the comparable 
1947 period. Directors will hold a 
special meeting in January to con- 
sider declaration of an extra dividend 
in addition to the regular quarterly 
distribution. Company has nine stores 
under construction, five of these con- 
stituting new outlets while four are 
new units to replace smaller ones to 
be closed. Last January; company 
operated a chain of 214 variety and 
20 junior department stores. Of the 
variety stores, 72 were in Canada. 
(Also FW, May 9.) 


Goodall-Sanford B 

Stock at 16 appears reasonably 
priced, but issue is a cyclical specu- 
lation. (Pd. 37¥c. qu. in ’48 vs. like 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their acturacy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


payments and $1.00 extra in °47,) 
Demand for company’s Palm Beach 
and other summer suitings taxed 
productive capacity in fiscal 1948 and 
output is expected to increase about 
50 per cent in 1949. Prices of com- 
pany’s suits still are below $50, in 
which range over 85 per cent of 
the country’s suit business is done, 
Goodall also manufactures a line of 
carpets and output from this division 
has been sold four to five months 
ahead. The automobile upholstery 
fabric division, however, is still un- 
profitable. In its 1948 fiscal year, 
company earned 78 per cent of its net 
income in the last half of the year 
and a similar situation is expected 
again in the current year. 


Long-Bell Lumber “A” D+ 

Speculative risks are great and 
stock is sensitive to market fluctua- 
tions of its operating subsidiary; 
priced at 19. (Pd. $2.40 in ’48 vs. 
$2.30 in ’47). Company’s sole 
source of income is its 51 per cent 
interest in the Long-Bell Lumber 
Company of Missouri, an integrated 
lumber enterprise. Despite higher 
sales, indications are that the latter’s 
1948 ‘net. income will not differ 
greatly from that of 1947 because of 
higher costs and large timber pur- 
chases. Full year income for the par- 
ent company is also likely to be the 
same as in 1947, since its operating 
affiliate authorized the same amount 
of dividends this year as in 1947. 
With little to add to surplus, pay- 
ments against accumulated dividends 
totaling $77.49 per “A” share are not 
a nearby prospect. 


Myers (F. E.) B 

Price of 51 for this leading pump 
maker’s shares has been exceeded in 
eight of .the past 10 years. (Pays 
75c qu. plus $1: extra in 1948.) Sales 
of pumps of all sizes account for 80 
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per cent of the company’s sales, and 


spraying equipment, water systems 
and hay tools are important products 
sold to the farm market. Although 
demand for farm equipment has been 
reported easing lately, net farm in- 
come—with which agricultural equip- 
ment sales bear a close relationship— 
is expected to level off at substan- 
tially above the prewar level. The 
sole outstanding issue consists of 
200,000 common shares on which 
$6.18 a share was earned in the nine 
months to July 31 in comparison with 


$4.94 a year earlier. (Also FW, 
July 14.) 
North American Aviation C+ 


Around 9, shares of this well man- 
aged military aircraft producer are 
reasonably priced. (Pd 50c in 1948, 
none in 1947.) Although volume 
production is not likely to be at- 
tained by the company in the near 
future, earnings have been showing 
steady improvement. The first nine 
months of this year produced 37 cents 
a share vs. 8 cents in the comparable 
1947 period. Delivery of the F-86 
jet fighter is scheduled for early next 
vear, followed by the B-45 jet 
bomber. The company’s T-28 trainer 
will sopn be in production, while a 
new carrier plane has successfully 
completed its initial flight test and a 
Navy production order is anticipated. 
The current $418 million backlog of 
North American is exceeded only by 
that of Boeing in the aircraft in- 
dustry. 


Pepsi-Cola C+ 

Decline in the price of stock below 
8 should amply discount adverse fac- 
tors. (Paid $0.95 in 1947; $0.42% 
thus far in 1948.) Directors have 
omitted the dividend usually declared 
at this time but have indicated that 
the 42%% cents paid this year was 
more than earned. The company is 
planning an aggressive broadening of 
its promotion and advertising pro- 
gram which is expected to encourage 
consumer acceptance of the new 
smaller bottle. (Also FW, Nov. 3.) 


Philco Corp. B 

Growth prospects in television 
largely account for the favorable mar- 
ket performance of the shares; recent 
price, 38. (Pd. $2 plus stock this 
year.) Philco has agreed to acquire 
Electromaster, Inc., a producer of 
electric ranges and other household 
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appliances, subject to ratification by 
the latter’s stockholders. Recent mar- 
ket surveys indicate that only about 
15 per cent of homes with electric 
service have electric ranges, indicat- 
ing the growth potential in this field 
in which a General Electric sub- 
sidiary (Hotpoint, Inc.) is the prin- 
cipal factor. New production and 
sales records were established in the 
first nine months of 1948 when net 
per share totaled $4.23 vs. $3.90 in 
the comparable year-earlier period, 
and fourth quarter operations are ex- 
pected to follow this trend. (Also 
FW, Sept. 22.) 


Pittsburgh Consolidation Coal C-+- 

Shares are speculative, but repre- 
sent leadership in a revitalized indus- 
try; price, 32. (Now pays 75c qu.) 
A new $500,000 gasification pilot 
plant jointly financed by the company 
and Standard Oil Development Com- 
pany has been opened at Library, Pa. 
The plant will undertake research in 
an effort to develop more efficient 
processes for the conversion of coal 
into gas and gasoline. While conver- 
sion of coal into gasoline is not eco- 
nomically practicable at the present 
time, the Pittsburgh management an- 
ticipates that the “time will come 
when such conversions will be com- 
mercially justified, or necessary in 
the national interest.” Reflecting a 
17 per cent rise in sales, net per share 
climbed to $6.78 in the first nine 
months of 1948 from $4.25 in the 
like 1947 period. 


Sun Oil A 

Higher ratio of price-to-earnings 
than other leading oil shares reflects 
the high quality of the issue. Cur- 
rent price, 62. (Pd. $1 plus 20% 
stock in 1948.) Gains of 9 per cent 
in refinery runs and 16 per cent in 
crude oil production have been re- 
ported in the first 10 months and 9 
months respectively of 1948 com- 
pared with year-earlier results. Re- 
flecting these advances, 1948 earnings 
are estimated at $9 per share, giving 
effect to the 10 per cent stock divi- 
dend payable December 30. This 
would compare with $5.28 a share in 
1947, based on a smaller number of 
shares outstanding. During the cur- 
rent year, Sun’s planned capital ex- 
penditures total $48 million, with an 
addi.ional $22 million earmarked for 
proving and developing crude oil re- 
serves. (Also FW, Feb. 18.) 


Twentieth Century-Fox B 

Price of 19 vs. 64 at 1946 high 
seems fully to discount earnings dip. 
(Pays 50c qu.) The film company’s 
negotiations with American Broad- 
casting Company for the purchase of 
the latter company emphasize the 
desire on the part of motion picture 
companies to participate in tele- 
vision’s growth, as well as the need 
to protect themselves from encroach- 
ment by video upon the amusement 
market. These negotiations have béen 
terminated, however—at least tem- 
porarily—because of what American 
Broadcasting Company has termed a 
“substantial but inadequate offer.” 
Twentieth Century has fared better 
than the industry generally, earning 
$3.12 a share in the 39 weeks to . 
September 25 as against $3.65 in the 
similar 1947 period. 


Union Bag & Paper B 

Despite signs of increasing com- 
petition in the paper field, shares ap- 
pear reasonably priced at 31. (Pays 
50c qu. plus 75c extra so far this 
year.) This largest domestic manu- 
facturer of paper bags met a falling 
off in orders for multiwall bags 
earlier in the year by shifting produc- 
tion to items in greater demand. The 
company also produces container 
board, wrapping and other papers 
and has expanded into the corrugated 
paper carton and paper box field. As 
a result, earnings were equal to $7.11 
a share in the nine months ended 
September 30 compared with $6.91 a 
year ago, even though the full bene- 
fits of a plant expansion program 


have not yet been realized. (Also 
FW, June 30.) 


York Corp. C+ 
Stock is an above-average specula- 
tion in a@ growth industry; recent 
price 12. (Pd. 50c in ’48 vs. 30c in 
’47.) Sales increase of 30 per cent in 
the fiscal year ended September 30, 
and more efficient operations, made 
possible a gain of 38 per cent in net 
per share as compared with the 1947 
fiscal year. A 6 per cent increase in 
prices in July helped to offset an 8 
per cent wage increase earlier in the 
year. Company’s order backlog is 
still large and earnings have war- 
ranted a larger distribution of profits 
to stockholders as indicated by the 
larger dividend payable in January. 
York manufactures refrigerating and 
air-conditioning equipment. 
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Peacetime EPT Would 
Wreck U. 5. Economy 


O’Mahoney measure would curtail output of industries 


whose products are in greatest demand and would thus 


impose a ceiling on total production and tax revenues 


By Allan F. Hussey 


ne Yuen days after last week’s dis- 
cussion (FW, page 3) of the in- 
equitable nature of Senator O’Ma- 
honey’s excess profits tax proposal 
was written, the Senator announced 
his intention of coupling it with 
Federal price and rationing controls 
—although he stated, “I don’t want 
to re-enact OPA.” On the latter 
point, competent economists are in 
complete accord with him; price con- 
trol has been attempted countless 
times in many countries for over 4,000 
years and has never yet failed to 
lead to restricted production and 
black markets, thus aggravating the 


condition it was intended to cure. 

It would be interesting to know 
how the Senator reconciles his appar- 
ent recognition of the futility of an- 
other OPA with his apparent belief 
that some different form of price con- 
trol can be made effective without 
having the same disastrous results. 
Actually, these results would flow 
just as inevitably from his EPT pro- 
posal as from price control, for both 
measures would weaken in some 
cases, and absolutely destroy in 
others, the incentive for business to 
expand its output or even to maintain 
current production levels. 














Dust and Dirt Down the Drain 


Latest in vacuum cleaners is one which picks dirt up through a hose, com- 
bines it with a stream of water and washes it down the sink drain, ridding 
the housewife of the chore of emptying a dust bag. The. machine uses a 
highly flexible hose — made by U. S. Rubber Company —that stretches 
to five times its original length and can be pulled out and compressed 
like an accordion, enabling the housewife to clean all the rooms on one 
floor without moving the machine. The new appliance is made by Hydro- 
way, Inc., Philadelphia. 











This is the crux of the case against 
Senator O’Mahoney’s excess profits 
tax, for considerations of abstract 
justice, however compelling, are eas- 
ily obscured by political double-talk 
and cannot be expected to carry too 
much practical weight. But even the 
most fanatical opponent of “giant 
corporations” and “concentrated pri- 
vate interests” might well think more 
than twice before enacting a measure 
which is demonstrably certain to re- 
sult in decreased industrial produc- 
tion and a lower standard of living 
for all segments of the nation’s popv- 
lation. — 

It is not necessary to hold a Ph.D. 
in Economics to understand how this 
unwanted result would come about. 
Unless every single decision of every 
single business man is dictated by the 
central government—an inflexible, 
wasteful system found only in Russia 
and not conspicuously — successful 
there—these decisions will obviously 
be motivated directly or indirectly by 
the hope of profit. If every dollar oi 
added profit were subject to complete 
confiscation by the government, as 
would be the case for many corpora- 
tions under Senator O’ Mahoney’s tax 
proposal, these companies would have 
no incentive whatever to cut costs, ex- 
pand output or develop new products. 


Specific Instance 


Any business man can give specific 
examples from his own experience to 
illustrate this-point. For our pur- 
poses it should be sufficient to cite 
two examples chosen from the steel 
industry. 

The choice is made for a number of 
reasons: steel is in short supply, it is 
a basic raw material used throughout 
industry, ihe bulk of production 
comes from large corporations 
against which the O’Mahoney EPT 
is primarily directed, and steel has 
risen considerably in price during the 
past several years. 

The principal shortages in this field 
are in scrap, pig iron and steel in- 
gots; capacity for rolling most fin- 
ished products is adequate. Thus, 
additional facilities’ for production of 
pig iron or raw steel would practical- 
ly eliminate the steel shortage, per- 
mitting much higher production of 
automobiles, freight cars, electrical 
equipment and many other badly 
needed items. Shortly after the war, 
New Deal economists demanded that 
the steel industry increase its basi¢ 
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annual capacity by 10 million tons— 
a complete reversal, incidentally, ot 
their position of a decade ago, when 


they were excoriating the industry 
for maintaining excessive capacity— 
but producers have kept their expan- 
sion programs considerably more 
modest than this because of current 
high construction costs and the belief 
that existing facilities are adequate 
on a long term basis. 

Within the past several years, two 
processes have been developed for in- 
creasing production of pig iron and 
open hearth steel by 20° to 50 per 
cent at much lower expense than 
would be involved in the construc- 
tion, at present high prices, of addi- 
tional furnaces. These processes in- 
volve higher top pressures in blast 
furnaces and use of oxygen in open 
hearths. Both processes are too new 
to have achieved wide adoption; if 
profits of all steel producers are to be 
limited to levels well below the cur- 
rent rate,-as would occur under Sen- 
ator O’Mahoney’s. EPT proposal, 
why should the remainder of the in- 
dustry go to the trouble and expense 
of adopting them, thereby shortening 
the period in which demand for steel 
will support even the permitted level 
of earnings? Why, indeed, should 
they continue the strenuous efforts 
which are necessary to sustain even 
the present level of output? 


Extreme Suggestion 


The extreme suggestion might be 
made that Congress pass a law (of 
doubtful constitutionality) requiring 
all steel producers to adopt the new 
processes. Aside from the fact that 
this would be undesirable in some 
cases on technical grounds, such a 
suggestion misses the point: what 
other production-increasing or cost- 
reducing processes are capable of de- 
velopment in this and other indus- 
tries, and if it does not pay business 


to develop them, who is going to do 


so—Congress ? 

The United States has by far the 
highest standard of living ever wit- 
nessed in the world’s history. It is 
not open to question that the princi- 
pal reason for this is the investment 
of huge sums (currently estimated at 
$8,000 per worker) in industrial 
equipment. Our only hope of in- 
creasing living standards lies in. con- 
tinuing this process, but high busi- 
ness taxes, if maintained over a pe- 

Please turn to page 26 
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Mixed Sales Trends 
For Truck Companies 


Output will reach an all-time peak this year, but 
sales have begun to taper off and a buyer's mar- 


ket in heavy-duty vehicles has already appeared 


uggestions of a developing decline 

in automobile truck demand are 
beginning to appear. Although nine 
months’ registrations for General 
Motors and Ford, the largest units 
in the field, are well ahead of last 
year’s totals, only Diamond T and 
Studebaker of the other truck manu- 
facturing companies have shown 
gains for the first three quarters of 
1948. 

Production for the first ten months 
has aggregated 1,160,922 units, a 
10.7 per cent increase over last year. 
However, November output, re- 
stricted by inventory downtime, 
strike losses, steel shortages and the 
Thanksgiving holiday, appears below 
the ten-month average. Preliminary 
totals for last month are estimated at 
107,462 trucks by Ward’s Reports. 

Present indications are that full 
year production will aggregate ap- 
proximately 1,375,000 units, an all 
time high. That’s the picture for the 
over-all total. Within the various 
weight classifications, there have 
been sharply divergent trends. Ship- 
ments of heavy duty models from the 
factory fell 18 per cent and mediums 
16 per cent in the first nine months 
in 1948 as compared with the like 
1947 period. In contrast, light- 
heavies rose 95 per cent and light- 
weights gained 42 per cent. 

The “Big Four’—Chrysler, Ford, 


General Motors and _ International 
Harvester—are vigorously competing 
for present orders in the medium and 
light-heavy market. And this com- 
petition may soon extend itself into 
the field of light models which have 
enjoyed excellent demand up to the 
present. 


Purchasers Selective 


The sellers’ market in heavy duty 
trucks has disappeared and purchas- 
ers have become selective in their 
choice of vehicles. Before buying, 
customers insist on having units prop- 
erly equipped for their contemplated 
purpose, and will not accept any that 
fail to meet all specifications. Price 
has definitely become a factor in the 
market, especially in the heavy duty 
group, which has shown the greatest 
sales weakness. 

While 1948 production is expected 
to be the all time peak for some time 
to come, 1949 volume should range 
between one million and 1.25 million 
units, which is far above prewar totals 
and exceeded only by 1948 output. 
Demand should continue high as long 
as current business activity remains 
at its present excellent level. Over 
the longer term, the prewar trend 
toward light and fast vehicles should 
be resumed and this group is expect- 
ed to take a steadily larger portion of 
the total commercial vehicle market. 


Truck Registrations 
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Sept. 1947 Sept. 1948 1947 1948 

282 186 3,373 2,074 

... 9,416 10,583 96,459 87,511 
kes 925 947 7,774 8,596 
ay 3 569 237 4,387 3,458 
« 3A 18,979 153,440 181,592 
ts. ae 30,896 192,825 284,168 
... 9,608 8,504 101,193 84,232 
ech 977 669 7,913 7,839 
Sve 825 756 9,846 9,002 
ere 4,290 31,046 37,754 
ck Ce 861 9,735 9,036 
... 69,899 85,108 650,538 805,584 


Source: Ward’s Automotive Reports. 


Tax During the pre-elec- 

Incentive tion campaigns we 
t deal 

Imperative heard a great d 


from both parties 
about maintaining prosperity, but 
any promises to do so will be impos- 
sible of performance unless the party 
that was granted administrative pow- 
er takes sound steps to encourage the 
investment of incentive capital in in- 
dustry. 

To accomplish this desirable goal 
it becomes the imperative duty of the 
incoming administration to revise our 
confiscatory tax laws, for under the 
present tax structure venture capital 
has been driven into hiding. Invest- 
ors are not prone to risk their funds 
under such reward-less  circum- 
stances; they are not inclined to use 
their savings for the proper task of 
keeping commerce and industry heal- 
thy and progressive. We are living 
off our accumulated fat, and we 
gradually are using it up. 

Great Britain, which is under the 
control of a labor government bent 
on socializing the country’s major 
industries, has been wise enough not 
to- tamper with capital gains and 
losses in figuring taxable income, nor 
to impose a double tax on dividends, 
realizing the importance of luring 
incentive capital into industry. Such, 
however, is not the case in this coun- 
try under our cumbersome and bur- 
densome tax system. As an incen- 
tive to risk-taking, capital gains taxes 
in this country should at the very 
least be substantially reduced. 

Of even greater concern is the in- 
inquitous double tax on dividends— 
wherein a tax is paid initially at the 
corporate level and again by the in- 
dividual stockholder on his divi- 
dends. Double taxation on dividends 
has been among the factors most 
responsible for driving incentive 
capital into hiding. If we are to suc- 
ceed in keeping our economic struc- 
ture sound, a measure should be 
adopted to correct this situation, 
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which already has been permitted to 
exist too long. 

Winthrop W. Aldrich, Chairman 
of the Board of the Chase National 
Bank, in a recent address said we 
need the foregoing tax reforms, and 


others, because under the present 
ruinous imposts upon the earnings 
of our people we are impairing our 
prosperity. “Steps must be taken,” 
he said, “. . . to channel a greater 
proportion [of savings] into the 
equity markets in order to maintain 
a well-balanced and flexible corpo- 
rate financial structure.” 


Prices Under the depressing in- 
Out fluence of continued crises, 
Of Line ™2"Y individuals—except 


perhaps for a: small num- 
ber of more discerning investors— 
have lost sight of the fact that sound 
securities can be purchased at low 
prices in relation to their current 
earnings and financial backgrounds. 
Many of these securities have his- 
tories of more than 25 years of unin- 
terrupted dividend payments and 
yield the investor anywhere from five 
to eight per cent on his money. 
One should realize that here is a 
condition that is entirely artificial— 
it has been brought about by a mar- 
ket. which, like a timid hare, is afraid 
of its own shadow. Whenever do- 
mestic news is adverse or the pos- 
sibility of war is headlined in the 
newspapers or dwelt upon by radio 
commentators, the market shows 
signs of weakness. Yet even during 
these weak moments it is an impres- 
sive fact that there has not been much 
liquidation. We have had relatively 
few million-share trading days, al- 
though more than fifteen million in- 
dividual shareholders own the vast 
majority of large American concerns. 
Other important facts supporting 





Page 


the belief that sound stocks are w- 
derpriced are found in appraising the 
strong cash and earnings positions 
of leading corporations. Many sound 
industrial concerns have liquid cur. 
rent assets that materially exceed the 
combined totals of their bonds, pre- 
ferred stocks and all other liabilities, 

Once the investing public no long. 
er gives way to periodic spasms of 
hysteria and logically considers these 
salient facts about security values, we 
will enjoy a better market. 





Must There is no denying 
Inspire that on almost every 
Geutidaee front of the nation 


there is a decided lack 
of confidence in the future of busi- 
ness in general, and that businessmen 
in particular seem to have lost faith 
in the country’s ability to overcome 
its obstacles. This feeling cannot be 
credited entirely to the surprising 
outcome of last month’s election, but 
rather is even more directly the re. 
sult of the general lassitude on the 
part of investment bankers and in- 
dustrial management in defending the 
principles of their businesses and in 
expounding their faith in the eco: 
nomic soundness of the free enter 
prise system. 
In order to maintain prosperity, it- 


-vestment houses and brokerage firms 


should lead the way in helping to re: 
establish confidence, although we als) 
realize that they represent only 2 
small part of American business and 
hence their efforts alone would not 
really be sufficient to accomplish th¢ 
task. Several forward-looking cor- 
porations already have undertakes 
some phases of this job, but to en 
gender a real spirit of confidenct 
which would stir the mass of ou 
population from its current depress¢t 
state of mind to one of optimis# 
about the future of America requirey 
the backing of more than just a hand 
ful of business corporations. Thi 
awakening of confidence must be 3 
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full-sized undertaking in which all 
corporations will participate rather 
than allowing the bifrden to rest on 
the shoulders of a few. 

Yes, we have a multitude of both 
domestic and foreign problems which 
we will have to face in the months 
and years that are ahead, but we 








have had to face similar perplexing 
situations before—and many of them 
during the last sixteen years under 
a New Deal administration—but we 
always have overcome them. And 
we will surmount our present prob- 
lems, but to do this it is essential that 
we have as our cornerstone the con- 


fidence and faith on which life itself 
is predicated. 

So we must all work together 
shoulder to shoulder, labor and man- 
agement, Democrats and Republi- 
cans, and demonstrate our unequivo- 
cal faith in the American way of life. 
This is our job today. 


What’s Happened to “Foreign Power”? 


Earnings are above year-ago levels, but dividends 


have been deferred on lst preferred stocks. Earn- 


ings figures, however, don't tell the whole story 


ithin recent weeks prices for 
W the first preferred stocks of 
American & Foreign Power have 
dropped sharply. Throughout the 
month’ of October these issues acted 
sluggishly and quotations gradually 
drifted lower. In November the 
downward trend accelerated; the $7 
preferred dropped 17 points and the 
$6 preferred 14 pointe, a loss of ap- 
proximately 25 per cent in the mar- 
ket values of these equities. 
Although the $7 preferred issue is 
now nearly $74 per share in arrears 
of dividends, and about $63 per share 
is owed on the $6 stock, regular pay- 
ments at the $7 and $6 annual rates 
had been made on both issues for 
more than five years. But at the No- 
vember 26 dividend meeting, direc- 
tors decided to postpone until De- 
cember 15 any action on the payment 
usually made this month. This was 
in spite of the fact that earnings have 


been running ahead of year-ago levels, 


with $13.69 per share for com- 
bined first preferreds reported for the 
12 months ended September (vs. 
$11.50 a year earlier), an amount 
fully adequate to support dividend 
continuance. 


Old Problem 


While the Foreign Power pre- 
ferreds have shown price weakness 
only in the past two months, the basic 
problem underlying the price decline 
is almost four years old. 

As an affiliate of the Electric Bond 
& Share group, American & Foreign 
Power has been a holding company 
with operating subsidiaries in Central 
and South America, China and India. 
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Within recent years, Foreign Power 
has sold its Indian interests and has 
written off its Chinese holdings. 
though these units have been dis- 
posed of, Foreign Power retains own- 
ership of operating utilities in Ar- 
gentina, Brazil, Cuba, Mexico, Chile 
and several other Latin American 
countries, which have provided almost 
all of its income. 

After the close of World War II, 
the Latin American operating sub- 
sidiaries embarked on substantial ex- 
pansion programs. These _ units 
turned to the parent company for 
funds because it was impossible to 
raise the amounts needed in the capi- 
tal markets of the countries of op- 
eration. 

The parent company has been able 
to supply its operating units with 
their cash needs up to the present 
date, but the liquid resources of 
American & Foreign Power have 
been sharply depleted as a result. 
Cash and securities which amounted 
to $19.9 million on December 31, 
1945, aggregated only $3.3 million on 
September 30 of this year. 

Because of the restricted cash posi- 
tion of the parent company, dividends 
have been omitted on the preferred 
stocks until the cash stringency can 
be relieved. No statement has been 
released by company sources, but it 
appears that executives are attempt- 
ing to negotiate a loan in order to 
facilitate the preferred dividend dis- 
bursement currently due. 

The present shortage of liquid as- 
sets is a ramification of the reorgani- 
zation problem of American & For- 
eign Power. For the past four years, 


Al- 


the company has been attempting to 
work out a plan of reorganization un- 
der the Public Utility Holding Com- 
pany Act. While these proceedings 
were being carried on, Foreign Pow- 
er could not issue any new securities. 

At the same time, Foreign Power, 
because of its contractual agreements 
with South American governments, 
was forced to continue expansion of 
its operating units in order to meet 
the stipulations necessary to retain 
the concession privileges received 
from these countries. As a conse- 
quence, cash required for construc- 
tion purposes could not be withheld. 


Legal Clearance 


The reorganization plan has 
cleared its last legal barrier, having 
received District Court approval Oc- 
tober 11, 1948, but consummation of 
the plan in its present form does not 
seem possible unless the senior pre- 
ferreds continue to receive current 
dividends, since the reorganization 
plan assumes such payments. 

The cash difficulty of the organiza- 
tion extends beyond the immediate 
dividend question. Foreign Power 
needs more than the $1.4 million 
necessary each quarter to satisfy pre- 
ferred: stockholders. According to 
a recent statement of the company 
president, construction needs for the 
last quarter of this year and the full 
year 1949 aggregate $35 millior. and 
this sum must also be acquired before 
Foreign Power can say that the ex- 
isting dilemma has been cleared away. 

On December 15, when corporate 
officials will meet again to consider 
dividend action, answers to some of 
the present questions may be pro- 
duced. If a sufficient sum can be 
borrowed to permit the company to 
carry on its activities until some time 
in 1950, the atmosphere of uncertain- 
ty will be dissipated. 
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Good Record For 


Minneapolis-Honeywell 


Lower oil burner installations caused by the fuel oil 


shortage last winter have cut into company’s sales and 


earnings thus far in 1948, but improvement is now due 


se of oil burners on a large scale 
for heating residences, office 
buildings, churches, theatres and sim- 
ilar structures is a relatively new de- 
velopment. As recently as 1937, an- 
nual shipments were less than 20,000 
units. After the war ended, how- 
ever, demand snowballed not only be- 
cause of the convenience and other 
advantages of oil burners, but also be- 
cause of a backlog of demand built up 
during the years when they were un- 
obtainable. 

New orders rose steadily to a 
monthly peak of 214,299 in January 
1947, against a 1941 average (the 
pre-war record) of 26,157 monthly. 
Unfilled orders rose to over a million 
units in February of last year from 
less than 50,000 two years earlier. 
But the fuel oil shortage last winter 
caused widespread cancellations, and 
this factor plus increasing output 
drove unfilled orders down to 62,947 
in June 1948. 


Changing Picture 


Minneapolis-Honeywell does not 
make oil burners, but it is heavily de- 
pendent on the rate of their produc- 
tion nonetheless, since it is the lead- 
ing manufacturer of thermostats and 
other controls used in conjunction 
with them. Lower oil burner installa- 
tions caused a substantial decline in 
sales and profits in the early months 
of 1948 as compared with the corre- 
sponding 1947 period. 

More recently, however, the stren- 
oous efforts of the oil industry to in- 
crease its output have borne fruit; 
stocks of light fuel oils are materially 
larger than those prevailing at this 
time a year ago and there is little 
danger of fuel oil shortages this win- 
ter with few possible local exceptions. 

Consumers are therefore back in 
the market for oil burners and it is 
anticipated that this segment of Min- 
neapolis-Honeywell’s business will 
show a good recovery over coming 
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months, aided in no small measure by 
the high level of residential building 
activity. Since there is reason to be- 
lieve that the latter condition will 
continue to prevail for some years to 
come, and that fuel oil will remain 
plentiful indefinitely, prospects of the 
oil burner control division must be 
considered excellent. Moreover, it 
must be remembered that old as well 
as new buildings provide an impor- 
tant potential market for oil burners, 
and thus the company need not suffer 
unduly even when the slack has. been 
taken up in the construction of resi- 
dential dwellings. 


Other Divisions 


The average person tends to think 
of Minneapolis-Honeywell in terms 
of home thermostats, since that is the 
form in which he is most likely to en- 
counter its products. However, the 
company has a number of other divi- 
sions in addition to controls for oil 
and gas burners and automatic coal 
stokers. The Aeronautical Division 
makes fuel gauges and electronic au- 
tomatic pilots, including a new type 
used in the B-50 and B-36 bombers. 
A subsidiary, Brown Instrument 





Minneapolis-Honeywell 


*Earned 

Sales Per #*Divi- 
Year (Millions) Share dends *Price Range 
1929... $6.2 $1.33 $0.58%% 20%4— 9% 
1962... 3.6 0.08 0.37% 3K%— 1% 
1937... 158 228 1.50 60 —26% 
1938... 113 071 100 46 —23% 
1939... 140 1.64 100 423%4—22% 
1940... 15.9 194 150 27 —16% 
1941... 24.3. 2.110 1.50 223%4—17 
1942... 414 189 125  2934—173% 
1943... 68.3 2.41 1.25  383%—29 
1944... 89.3, 2.36 125 4 —35% 
1945... 844 248 1.25 58%4—42%4 
1946... 459 387 180 68%—45 
1947... 60.6 5.10 200 66%—47% 
Nine months ended September 30: 
2067; <> RABAT oe ee tat 
1948... 38.5 2.14 a$2.50 a5634—42% 


~ *Adjusted for 3-for-1 split 1936 and 2-for-1 split 
1944. a—To December 1. 








Company (acquired in 1934): pro. 
duces a variety of industrial instry. 
ments, a field which has been experi- 
encing phenomenal growth in recent 
years due to steadily rising labor costs, 
Air conditioning controls have 
been manufactured for 17 years, with 
a sales peak being’ established in 
1947. Since the war ended other 
fields have been entered, notably con- 
trols for railways, street cars. and 
buses. One relatively new device, 
first released for sale in the spring of 
1947, is the Chronotherm, an auto- 
matic clock thermostat which turns 
down the heat at night and turns it 
up again in the morning; this item 
is considered to have excellent pos- 
sibilities. Another postwar develop- 
ment is a system of personalized 
apartment heating controls. The 
company is noted for its progressive 
policy of constantly improving old 
products and developing new ones. 
This policy, plus the wide and in- 
creasing diversification of markets 
served, has stood the company in 
good stead. The organization was 
able to earn profits and pay common 
dividends in every year of the 1932 
depression, an®extraordinarily favor- 
able performance in view of the im- 
portance of home heating controls 
and the extremely low levels of new 
residential construction during period. 


Growth Rate 


By 1937, sales had advanced to a 
level over 2% times the 1929 record, 
and last year they were almost four 
times as large as in 1937. The rate 
of advance is likely to slow appre- 
ciably from now on, but sales should 
continue to grow for many years to 
come and the company has amply 
demonstrated its ability to carry a 
substantial part of sales gains 
through to net income. 

Capitalization is conservative, with 
only 110,000 shares of $3.20 pre- 
ferred stock and $7.5 million of 2.85 
per cent debentures preceding the 
junior shares. The debentures were 
sold privately last March; the pre- 
ferred was issued in 1946 to refund 
several higher-rate issues. 

Even before sale of the debentures, 
working capital appeared generally 
adequate, with current assets of $30.8 
million at the end of 1947 against cur- 
rent liabilities of only $8.9 million. 
However, cash items accounted for 
only $2.7 million of the current as- 

Please turn to page 26 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Market may follow usual pattern and stage a year-end 


rise, but next month will put political uncertainties 


to the fore. Income stocks are still in best position 


Tax selling undoubtedly has been the principal 
factor in the recent price decline, and pressure from 
this source has been sufficient to push the industrial 
average to its lowest level since early in the year. 
That trading volume has nevertheless continued in 
the vicinity of only about a million shares a day 
suggests that numerous tax sellers, instead of fol- 
lowing the usual practice of immediately switching 
to other issues, have taken to the sidelines in the 
hope of getting a clearer perspective of the general 
situation before making replacements. Even tem- 
porary relief from pressure finds the market very 
thin on the up-side, as indicated by the vigorous 
rally that developed at mid-week. 


Fears of what will be advocated by the Admin- 
istration in the economic sphere when the new 
Congress convenes have, of course, been uppermost 
in the minds of most investors and potential stock 
purchasers. There have been bits of encourage- 
‘ment here and there on that score. The President 
himself seems determined to keep a definite ceiling 
on defense expenditures to prevent needless strain 
on the economy of the country. His Economic Ad- 
visory Council has reported that the price situation 
has “brightened,” thereby considerably weakening 
the arguments for new price control laws. And 
the prospective chairmen of the new Congressional 
tax committees have indicated a cautious attitude 
toward enacting new levies. There is an increas- 
ing possibility that some of the things that helped 
precipitate the sharp November price decline may 
not materialize, after all. 


Latest Federal Reserve Board figures on indus- 
trial production are for October, the index for that 
month rising three points to 195 (1935-1939—100) 
to set a new high for the year. More recently, 
while activity in the heavy goods fields has held 
to high levels, there has been slackening in some 
of the lighter goods lines, and retail trade has been 
falling behind expectations. Other adjustments 
doubtless will be made by individual fields in the 
months ahead, but there are good grounds for the 
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opinion that nothing resembling a general trade 
recession is in the making. On the contrary, as 
indicated above, the rate of rearmament is going to 
have to be held down to avoid placing undue strains 
on numerous’ lines of business. 


That corporate managements, on the whole, are 
at least reasonably optimistic concerning the out- 
look for their own respective businesses is indicated 
by the continued flood of year-end extra dividends 
to shareholders. Although the average company 
will pay out less than half its earnings this year— 
as against the 65 to 75 per cent formerly regarded 
as normal—from an income standpoint the period 
will be the best on record for investors. 


While tax selling will continue right up until 
the last days of the month, in most years pressure 
begins to lift early in December and in the final 
weeks the market frequently has been able to stage 
an impressive rally. Especially in view of the vol- 
ume of liquidation that occurred in November, it 
would appear logicul for the market this year to 
follow its usual pattern. Whether this would mark 
the beginning of an advance that would extend 
over a period of months is, however, open to ques- 
tion. Convening of the new Congress in January 
and the prospect that some of the more radical 
members may temporarily affect confidence by 
recommendations of ill-advised regulatory or “cura- 
tive” legislation. 


Most likely market pattern for the months 
ahead is a continuation of the trading range that 
has persisted for the past several years. While good 
grade stocks purchased around current levels 
should ultimately show quite satisfactory profits, 
the situation suggests that purchases continue to be 
made primarily for income purposes. It has been 
the better quality income-type issues that have 
given the best market performance in recent months. 
They also should share fully in any sustained rise 
that might develop in the period ahead. 

Written December 2, 1948; Richard J. Anderson. 


15 





































FINANCIAL WORLD 


Section 





Investment Service 






CURRENT 
7 TRENDS 











Oil Price Confusion 


Leveling of consumer demand for petroleum 
products and an improved supply situation, result- 
ing from record production and rising stocks, have 
created a confused price situation along the entire 
Atlantic Seaboard where, for the first time in two 
years, signs of a downtrend are beginning to ap- 
pear. Socony-Vacuum has lowered wholesale 
prices on gasoline, kerosene, heating oils and in- 
dustrial fuels in New England and New York; in 
other states cuts applied only to kerosene and in- 
dustrial fuel oils. Socony followed the lead of 
Standard (N. J.) but the new prices of the two 
were not uniform. At the same time other re- 
finers made cuts in some products and areas but 
maintained or increased prices elsewhere. Indi- 
cations were, however, that the major companies 
would fall in line with the larger units. 

The situation is anomalous in that the cuts come 
at a time when Phillips, Sinclair and others are 
offering premiums for crude oil and a general rise 
in crude may develop, particularly if Texas carries 
out its threat to close a number of flaring oil wells 
in order to conserve gas. 

Despite the persistent rise in costs, margins have 
been well maintained by the leading oil companies, 
but with the approach of a balance between supply 
and demand. the possibility of a downtrend in 
product prices suggests a narrowing of margins 
and a possible reversal in the trend of oil company 
profits. 


More Wheat Indicated 


With the Government supporting prices, mid- 
western farmers are continuing to plant wheat at 
record levels although surpluses seem certain to 
result. The Agriculture Department has set its goal 
for 1949 at approximately 70 million acres as com- 
pared with 76 million ‘acres this year and has re- 
quested farmers to cut their wheat areas. But with 
Government support prices at 90 per cent of parity, 
farmers have shown little inclination to restrict 
plantings and a recent survey makes it seem almost 
certain that. acreage for the coming year will equal 
or exceed 1948 totals. Trade circles look for pos- 
sibly 400 million bushels of wheat to go under 
loan from the 1948-1949 crop which would leave 
the Commodity Credit Corporation with a record 
amount on hand prior to the 1949-50 crop. If 
bumper yields are attained again next year, as 
indicated, surpluses in wheat and other commodi- 
ties may force drastic changes in present crop 
support legislation. — 
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World Grain Crops 


Weather conditions in Europe were highly favor- 
able for the ripening and harvesting of grain, re- 
sulting in an upward revision of the Department 
of Agriculture’s estimate of: world wheat produc- 
tion this year to 6,285 million bushels, which is 
470 million bushels over the final 1947 figure. Of 
this year’s total, the United States accounts for 
1,283.8 million bushels. World production of rye 
is estimated at 1,625 million bushels compared with 
1,490 million in 1947. Soviet crops are not in- 
cluded, since no figures are available from behind 
the Iron Curtain. 

While crops in areas of the world not affected by 
the war are holding somewhat above prewar totals, 
grain growing in the ravaged areas is steadily im- 
proving. Over-all totals, however, are still well be- 
low pre-war figures. Over the five-year 1935-39 
period world wheat production averaged 7,010 mil- 
lion bushels, of which the U.S. accounted for 758.6 
million, or 10.8 per cent. The 1948 U.S. outturn 
represents 20.4 per cent of the world total. 


Rubber Production 


Upward revision of estimates of world produc- 
tion of natural rubber this year indicate that out- 
put will reach the all-time record of 1.55 million 
tons set in 1941, with a new peak almost certain 
for next year. Reflecting the rapidity with which - 
the natural rubber industry is reverting to its pre- 
war status of over-supply, future contracts for 
March 1949 delivery have dropped to a new low 
of 17.40 cents per pound on the New York Rubber 
Exchange, comparing with an earlier high of 22.37 
cents. 

The outlook is not helped any by the fact that 
the United States this year will consume only about 
625,000 tons of natural rubber, equal to 40 per 
cent of the world output. In prewar 1941 domestic 
usage totaled 775 thousand tons, or 51 per cent of 
world production. In 1941 consumption was al- 
most entirely of natural rubber, but this year the 
natural product will account for but 60 per cent 
of the total, estimated at 1,075,000 tons, off some 
4 per cent from 1947. 

Meanwhile, shipments of automobile tires and 
tubes continue to run below year-ago figures. The 
total of 60.3 million tires and 52.5 million tubes 
in the first nine months this year compares with 
68.0 million tires and 55.1 million tubes in the 
1947 period. With the downtrend in production 
leveling off, inventories again are rising—9.8 mil- 
lion tires and 8.8 million tubes on September 30 
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comparing with 5.2 million tires and 6.4 million 
tubes at the end of September, 1947. 

Earnings of tire companies will feel the impact 
of smaller sales and sustained high costs, but as 
the principal companies do not issue quarterly fig- 
ures, the extent to which operating economies may 
offset the situation will not be disclosed until an- 
nual results are reported. 


Aluminum 


The gap between aluminum supply and demand 
has widened steadily in the past few months, re- 
flecting constantly increasing orders for the light 
metal in the face of curtailed production because 
of. power shortages. The defense program, which 
has begun to accelerate, is demanding larger sup- 
plies and aircraft needs are expected to become 
still more urgent in the coming year. Sheet is in 


extremely short supply and Reynolds Metals, one 
of the major producers, is taking orders subject 
to mill acceptance and is specifying no delivery 
date. Aluminum Company, the leading unit in the 
field, has suspended February orders until a survey 
can be made concerning its gens Ses: 


Department Store Sales 


“™ Department store sales have proved disappoint- 
ing thus far during the holiday buying season. 
Sales in October dipped slightly below the pre- 
ceding month, making allowances for seasonal ad- 
justment, the Federal Reserve Board’s index stand- 
ing at 207 (1935-39—100) compared with 212 in 
September. This was an improvement over October 
1947, however, when the index stood at 179. Nev- 
ertheless, November sales reported thus far have 
run below the year-ago month in practically every 
area in the country. Sales in New York City for 
the four weeks ended November 27, for example, 
dropped as much as 9 per cent below the level 
of the corresponding year-ago period. For pre- 
vious weekly periods ended November 6, 13 and 


20, national statistics showed a consistent decline. 


Although durable goods lines have continued in 


active demand, garment buying has been slow due 
to the unseasonably warm weather and, perhaps, to 
consumer price resistance, and price cuts have been 
noted in furs and in rayon textiles. 


News on Selected Issues 


Walgreen’s sales for the fiscal year ended Sep- 
tember 30: $163.2 million vs. $154.9 million a 
year ago. 

Tide Water Associated Oil is completing nego- 
tiations for an interest in California oil properties 
for $43 million and has arranged loans for this 
amount. 

Union Pacific’s subsidiary, Utah Parks Com- 
pany, has signed a 20-year contract with the De- 
partment of the Interior to operate concessions in 
national parks in Arizona and Utah. 

General Electric will pre-pay on December 28 
$25 million of its outstanding bank loans because 
the company’s cash needs have declined. 

Canada Dry’s sales in the fiscal year ending 
September’ 30 were $50.1 million compared with 
$45.1 million in 1947, 


Other Corporate News 


Joy Manufacturing has acquired Whitehall Ma- 
chine & Tools, Ltd. of Galt, Ont., a manufacturer 
of equipment for Canadian mining companies. 

Jones & Laughlin Steel has registered claims 
covering 760 acres of possible uranium deposits in 
Ontario, Canada. 

Tucker Corporation’s application for a $30 mil- 
lion loan from the Reconstruction Finance Corpo- 
ration has been denied. 

Brown & Bigelow’s sales for the first nine 
months: $26.8 million vs. $24.1 million. 

National Airlines and the Airline Pilots Associa- 
tion have reached an agreement terminating the 
pilots’ strike which began last February. The Civil 
Aeronautics Board has offered the company a 
temporary mail pay increase. 
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This service is supplementary to various other features 
which appear each week in FinanciAL Worwp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 

Price Yield Price 

U. S. Government 24s, 1972-67.. 1008/32 2.48% Not 
American Tel. & Tel. 234s, 1975.. 92 3.20 106 


Atl. Coast Line gen. 444s, 1964.. 100 4.00 Not 
Bethlehem Steel cons. 234s, 1970 98 2.85 103% 
Chic., Burl. & Quincy 3%s, 1985 98 3.20 105% 
Goodrich Ist 2%s, 1965........ 99 2.80 102% 
Pacific Tel. & Tel. deb. 234s, 1985 92 3.10 106 
Union Oil of Calif. 2%s, 1970.. 100 2.75 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 4%4s, 1963.. 86 5.22 105 


Missouri-Kansas-Tex. Ist 4s, 1990 72 5.56 Not 
New Orleans Gt. Northern Ist 5s 


Oh TE. skates eeansntecce 98 5.10 105 
New York Central 4%s, 2013... 67 6.72 110 
Northern Pacific ref. & imp. 4%s, 

Boal hbase cwcuuwes' ane eeeeee 88 5.11 110 
Southern Pacific 444s, 1969...... 93 4.84 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 121 5.79 Not 
Associated Dry Goods 6% cum.. 99 6.06 Not 
Atch., Top. & S.F. 5% non-cum.. 101 495 Not 
Celanese $4.75 cum Ist......... 100 4.75 105 
Gillette Safety Razor $5 cum.... 90 5.56 105 
Pub. Service El. & Gas $1.40 
ee ee ee 26* 5.38 (1960) 
Radio Corp. $3.50 cum..,...... 68 5.15 100 
Reading 4% Ist (par $50) non- . 
OUR... <cttnap dal vetxooktbahs< 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... -. 66 758 110 
Curtis Publishing $3-4 pr. cum.. 51 = 7.84 75 
Southern Rwy. 5% non-cum..... 60 8.33 100 
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Common Stocks for Income 


Issues of this type should constitute the large portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of ‘share. 





Dividends 
EH 1938-47 1947 1948 Recent 


nee Average Total So Far Price 
Adams-Millis ¢ ae 1928 $2.17 $4.00 $2.00 40 
American Stor@S ...... 1939 = 0.85 1.40 175, 23 
American Tel. & Tel... 1900 9.00 9.00 9.00 151 
Borden Company ..... 1899 1.68 2.55 255 4leme 
Chesapeake & Ohio.... 1922 3.07 3.00 3.00 33 
Consolidated Edison... 1885 1.78 1.60 160 22 
Elec. Storage Battery... 1901 2.15 3.00 2.25 50 
First National Stores.. 1926 2.55 3.00 a ee 
Freeport Sulphur ..... 1927 2.06 2.50 2.62% 43 
Gen’l Amer. Transport. 1919 2.50 2.75 3.25 46 
General Electric ...... 1899 §=1.45 1.60 170... 33: 
General Foods ........ 1922 =1.87 2.00 2.00 38 
Kress (3. Bayi 6 oe 8s 1918 2.06 3.50 4.25 56 


Louisville & Nash. R.R. 1934 3.21 3.52 3.52 40 
MacAndrews & Forbes. 1903 2.05 2.65 250: ST 
Macy (i. be) oss cesses 1927 211 2230 250 3 
May Department Stores 1911 1.76 3.00 3.00 40 
Pacific Gas & Electric.. 1919 2.00 2.00 2.00 31 
Philadelphia Electric.. 1929 1.44 1.20 1.20 21 


Pillsbury Mills ....... 1924 1.52 2.30 2.00 31 
Reynolds Tobacco “B”. 1918 1.96 2.00 180 36 
Socony-Vacuum ...... 1911 0.63 1.00 *100 17 
Standard Oil of Calif.. 1912 1.80 3.20 4.00 65 
Sterling Drug ........ 1902 1.78 2.00 2.25 34 
Texas Company ...... 1902 2.25 3.00 73.00 53 
Underwood Corp. ..... 1911 2.68 4.00 4.00 41 
Union Pacific R.R..... 1900 3.00 3.00 650 87 
Wh ee ren 1933 =1.50 1.85 185 31 
Wright? © 5.06 s++deahoos 1913 3.43 3.00 4.00 67 


* Also 2% in stock. tAlso 2%4% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk *of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

—Dividends— 


Total So Far -——Earnings— Recent 
194 1948 1947 1948 Price 


Allied Stores ......... $2.75 $3.00 b$2.08 b$2.34 28 
Bethlehem Steel ...... 2.00 2.40 c3.78 5.39 33 
Canada Dfy .......... 0.60 0.60 e131 e131 10 
Container Corp. ...... 4.50 3.00 c7.90 c7.35 34 
Crown Cork & Seal.... 0.80 1.25 2.23 2.98 19 
Firestone Tire ........ 4.00 4.00 b7.07 b6.04 44 
General Motors ....... 3.00 4.50 64.62 c7.22 57 
Glidden Company ..... 1.10 s1.90 3.27 3.02 20 
Kennecott Copper ..... 4.00 5.00 b4.26 b4.46 55 
Phelps Dodge ........ 4.20 5.00 b4.66 b4.87 51 


Tide Water Asso. Oil.. 1.05 1.70 c2.71 c4.40 23 
Twentieth Century-Fox. 3.00 .200 c3.65 3.12 19 
U. Si Geeks cis eine ces 5.00 5.00 9.01 ¢7.94 71 


b—Half year. c—Nine months. e—Fiscal year ended Sep . 30. 
s—Also 2% in stock. i te 
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Washington Newsletter 








Agriculture’s farm shipping probe, may spur equip- 
ment sales—Greek financing program irks State De- 
partment—Social Security early Congressional study 


WASHINGTON, D. C.—The De- 
partment of Agriculture has a pretty 
big budget for research into the mar- 
keting of farm products. The idea 
of such research was the answer of 
the farm organizations several years 
ago to price controls: perhaps far- 
mers could continue to get top prices 
without antagonizing the urban pop- 
ulation if distribution costs were 
squeezed. Today hundreds of pro- 
jects are under way and some may 
have industrial repercussions. 

The Department is investigating 
the spoilage of perishables when they 
are shipped by different methods. 
Curiously, early findings show that 
railroad equipment is not of the kind 
that keeps losses in transit at the 
minimum. 

The roads use refrigerator cars for 
produce that keeps best in box cars. 
Box cars are used on products that 
need refrigeration. On many crops— 
big crops—differences in amounts of 
spoilage run to high percentages. 
The figures that the Department uses 
come mainly from the railroads, 
which, somehow, never found out 
these things for themselves. 

Findings will present ready-made 
sales arguments for the equipment 
ompanies. Sometimes, reductions in 
spoilage claims will be sufficient to 
amortize new cars within the lifetime 
of the usual trust certificate. Equip- 
ment buying would, of course, be 
reduced by switching equipment that 
is already in use, but employed un- 
economically. Even so, say the re- 
searchers, purchase of new cars of 
various sorts will probably be indi- 
ated by their findings, but for details 
the public will have to wait on release 
of their report. 

















Already, the research has created 
a market for refrigeration among 
retail grocers. Storekeepers are be- 
ing shown that they can keep pro- 
duce longer when it is iced. Smarter 
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ice-box companies have salesmen at 
hand to follow up the Department’s 
message. This campaign has just 
started, so that refrigerator sales to 
grocery stores have far from run 
their course. 


The State Department is not 
happy with its program for financing 
Greece. Many of the officials wish 
that they could abandon the whole 
thing. The trouble, they say, is 
that the Greeks rely too completely 
on the United States. They take it 
for granted that the United States, 
having gone: so far, will not dare 
abandon them now. So, one high 
official said, they do very little to help 
themselves. Maybe, the Greeks are 


right, he added. Would the United . 


States quit at this point? 

Hesitation over helping China 
arises for similar reasons. High Ad- 
ministration men are worried lest 
the Chinese, on getting help, sit back 
letting the United States run every- 
thing. America would have com- 
mitted itself, risking prestige and 
money, and so would risk more 
money in order not to lose its orig- 
inal investment. The Chinese, high 
officials feel, would be quite capable 
of extorting additional sums indefi- 
nitely. 

England, with all its: socialism, is 
pictured as the ideal beneficiary. It 
argues for the last fraction of help 
that it can get under a given policy. 
Then it husbands its receipts care- 
fully, although this had not been the 
case with the first British loan. 
Money is used for permanent im- 
provements, as it should be. Mar- 
shall Plan recipients in western 
Europe are generally classed with 
the sheep, although some officials 
seem to be down on the French. 


In his fight against amending the 
Cement decision, Representative Pat- 
man tried something that was gen- 








uinely clever. 
hart investigation. 
got his release published on the sta- 
tionery of the Democratic National 


He attacked the Cape- 
In doing so, he 


Committee. It is, of course, far 
from clear that F.O.B. mill pricing is 
an Administration or a Democratic 
policy. 


Congressional experts who deal 
with tax questions forecast that for 
the first several months of 1949, the 
finance committees will be consider- 
ing, not taxes, but social security. It 
is known that there is a bill for ex- 
panding coverage and increasing old- 
age benefits. There seems to be no 
partizan difference, but the Demo- 
cratic South may oppose higher pay- 
ments: Such a bill would probably 
take long to put through by virtue of 
its technical detail. 

Many forecasters say that there 
won't be any change in taxes that 
counts. There had been some talk 
about getting rid of excises. How- 
ever, it is contended that the Govern- 
ment can’t afford to give up the rev- 
enue. The tax on railroad shipments 
may be special: many _ shippers, 
backed by the Treasury, complain 
that the impost creates competitive 
advantages and disadvantages. Con- 
gress may decide to give up the idea 
of taxing rail shipments. 

Higher corporate taxes would de- 
pend on how business was going. If 
there is a marked post-holiday let- 
down, it is said, both higher basic 
rates and an excess profits surcharge 
are unlikely. Given a further infla- 
tion spurt, higher basic rates seem to 
be preferred to a tax on excess 
profits. 

Except for imposts on incomes so 
high as to be virtually inexistent, 
nobody seems to favor raising per- 
sonal income tax rates. 

Jerome Shoenfeld 
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New-Business Brevities . 





Construction ... 

Aluminum Company of America 
has designed and constructed an ex- 
perimental, all-aluminum, ranch-type 
house as part of its “research in hous- 
ing” program—more than 7,000 
pounds of aluminum were used in the 
construction of this model home... . 
Newcomer to Masonite Corpora- 
tion’s line of hardboard products is 
Leathrwood, which has the appear- 
ance of Spanish leather—this mate- 
rial, which takes a variety of finishes, 
is suitable for wainscotings, ceil- 
ings and walls in bathrooms, kitchens, 
recreation rooms and studios; store 
- fixtures and counter fronts; record 
player cases ; coffee and end table sur- 
faces, etc....A new, simplified 
method of preparing concrete for 
plastering creates a mechanical bond 
by placing niches into the concrete be- 
fore it hardens—the method employs 
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+ The best way to have a Merry 
Christmas is to make sure somebody 
else has one. 


+ Here's a super-gift to gladden the 
heart of any security owner. 

+ Builds good will, being a 64-time 
reminder of the giver. 


+ Ideal way to repay a personal favor 
or cancel a business obligation. 


+ Compliments the good taste of both 
sender and recipient. 


+ Easy to pick, easy to buy, easy to 
send anywhere in the U.S.A.; any- 
where in the world. 


+ As near to you, wherever you are, 
as your check book, a postage stamp 
and the nearest mail box. 


Add $1.00 postage for Canada. Add 
$2.00 for foreign countries. Attractive 
Gift Card mailed by us. 


Gift Dept. 
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Kifs, small plastic knobs which are 
bolted to the wooden forms used for 
poured concrete; when the forms 
are removed, the Kifs come out with 
them, leaving neat impressions which 
form a toehold for the plaster... . 
Kelvinator Division, Nash-Kelvina- 
tor Corporation, has a new line of 
electric water heaters featuring mod- 
els in nine sizes—designed as option- 
al equipment for any of the models is 
a magnesium-alloy anti-corrosion rod 
that may be installed in areas where 
the local water supply tends to cor- 
rode galvanized tanks. . . . Gilbert & 
Barker Manufacturing Company is of 
the opinion that too many «small 
homes, with little’ space to spare, 
aren't making the .best use of their 
available space—in an effort to over- 
come this, the company recently 
brought out an oil-fired furnace that 
is suspended from the ceiling on four 
steel eye-bolt hangers. 


- Drugs & Toiletries ... 


A new preparation containing lano- 
lin, called Little Doc Disolvit, is said 
to remove dirt, grime and grease 
from hands in a single application 
without causing skin irritation—it is 
marketed by Schaffner Industries. 
.. . Something new in electric shav- 
ers is the WhiskER Shaver, intro- 
duced by Electro Tool Corporation— 
its manufacturer claims that the new 
shaver will cut a “three-days’ growth 
of beard without clogging, stalling, 
or discomfort.” .. . Milady will want 
an introduction to the two new 
French perfumes now being distrib- 
uted through Robert Piguet, Inc.— 
called Visa and Brigand, the per- 
fumes are featured in a Travel Proof 
package to prevent leakage even at 
high altitudes. .. . Another new hand 
cream, currently being distributed in 
the South, soon will be made avail- 
able to other market areas—called 
Bonniere Hand Creme, it is distrib- 
uted through department and drug 
stores by Bonniere, Inc. ... And 
now you can purchase Colgate Rib- 
bon Dental Cream in a new five- 
ounce “Economy Size” tube—a prod- 
uct of Colgate-Palmolive-Peet Com- 


pany, the new toothpaste tube is to kk 
marketed in addition to the well-e. 
tablished medium, large and _ gian 
size tubes. . . . Here is something 
new for the modern beauty-seeker— 
The Kiltie Kit is an attractively ce. 
signed makeup kit complete with 
Botany - lipstick, rouge, Lanocake, 
comb, mirror and change purse. . .. 
Currently being test-marketed is a 
new reducing aid called Benzies, ; 
product of Jabert Pharmacal Con- 
pany—following the test campaign, 
Benzies will be distributed nation- 
ally. 


Gadgets... 


A new handy kitchen tool shave 
potatoes, slices onions and cuts all 
kinds of vegetables for salads—buil 
of light weight aluminum, the Cap. 
son Food Shaver is finished in 3 
hard, bright nickel; it is also cor- 
venient for chopping nuts and_ ha: 
a special fine cutter blade for crun- 
bling dried bread, lump chocolate, etc. 
. . . Something new in the way oi 
a floor polisher for home use has 
been announced by Vactric, Inc— 
British-made, but with replacement 
parts available from distributors i 
the United States, the polisher 
weighs only 22 pounds and will oper- 
ate on AC or DC current... . A use- 
ful Christmas gift for the home sew- 
er would be the Kwik-Thred, an au 
tomatic needle threader that come 
complete with thread, thimble an¢ 
needles, all housed in an attractive 
carrying case made of Celanese plas- 
tic—manufactured by . Streamline 
Button Company, the gadget comes 
in a blue, red, green or white cor- 
tainer. . . . Here is a cocktail shak 
er that can double as a carrying cast 
for a bottle of liquor to protect i 
from breakage while traveling—ar- 
nounced by Southern Comfort Cor- 
poration, the shaker is made of stair: 
less steel. . . . Telecoin Corporatio! 
has a new laundry drier designed fot 
hotels, hospitals and _ self-service 
laundry stores—soaking wash can be 
dried sufficiently to be ready for iror- 
ing within five minutes. . . . Anothet 
of those “two-in-one” gadgets is a! 
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electric space-heater manufactured 
by C. M. Isetts Industries—to use 
this unit for cooking all that must be 
done is to switch off its fan and un- 
hook a deflector. 


Lighting... 

A patent has been granted to 
James L. Cox for a fluorescent lamp 
that lights up when it is physically 






to be 


al l-es. 






lant 
ka shaken rather than when stimulated 
=e by an electric current—the lamp is 


not designed for continuous illumina- 
tion, but is suited for signaling, un- 
usual stage effects, etc... . Forty- 
two of the world’s brightest lights, 
containing the rare gas krypton, will 
be installed by the U. S. Air Force 
at German airports to guide pilots 


Vy de. 
with 
cake 


iS a 
es, 4 
























ow flying . the Berlin airlift—made by 
ol Westinghouse Electric Corporation, 
the first consmercial installation of 
these new approach lights was made 
at New York’s International Airport 
on Long Island. . . . There’s a new 
‘av combination ball-point pen and flash- 
S all tight on the market called the Write 
built 7 ite—the size of a standard fountain 
Cap- pen, this Brownie Manufacturing 
‘1 “i Company product contains a special 
Col small-size battery. . . . Suggestive of 
has#@ an unusual decorative effect for the 
‘Ul home is a combination lamp shade 
» CM and fish bowl that recently was pat- 
Y “ented by Hubert E. Lowry. ... Fish- 
hes er Scientific Company has announced 
‘a unit which combines in one instru- 
nel ment a means for illuminating and 
SB enlarging objects for visual examina- 
shell tion—it uses a high-grade _five-inch 
PR magnifying lens and three six-watt 
us fluorescent tubes. . . . General Elec- 
SEW tric research engineers have made it 
aH possible to give street lights a “brain” 
mB so that individual lamps may turn 
a on and off automatically. 
ylas- 
‘Iiney Public Relations... 
anes Signode Steel Strapping Com- 
con-[m Pany’s third quarterly report for 1948, 
hak-M™ 2ddressed both® to employes and 
casam Stockholders, inaugurates a policy of 
+ it(/m including intelligible explanations of 
afm the basic technical terms used in 
Cora financial writing—the first term dis- 
ain cussed was “working capital.” 
tion’ | What is your honest opinion of your 
org town as a place to live, work and 
niiot bring up a family?” asks the. New 
he York State Citizens’ Council, Inc.— 





to arrive at your answer this group 
has prepared a Scoreboard for Your 
Town, which enables an individual 
to rate his community according to 
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SPEAKING OF GIRLS .. . We'd like to recommend this one. She’s calm. 


She’s courteous. She’s competent. Her job is to get your call through, quickly 


and accurately, wherever you want it to go. She’s one of 250,000 girls who help 


to give you good service, day and night, seven days a week. She’s 


your telephone operator. 


Bell Telephone System 








ten standards. . . . Along with their 
latest dividend checks, stockholders 
of Procter. & Gamble Company re- 
ceived a colorful, four-page folder 
entitled Glycerine—last page of the 
folder was a change of address card. 
... An interesting discussion on gold 
has been published by Bache & Com- 
pany — entitled Gold versus Uncer- 
tainty, it was written by Herbert M. 
Bratter. ... D. S. Colburn, vice presi- 
dent of Marquette Cement Manufac- 


turing Company, personally con- 
ducted the ninth in the bi-weekly 
series of management conferences 
regularly held at each of the com- 
pany’s five plants—these conferences 
are a part of the company’s manage- 
ment development program. 
—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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PREFERRED DiviDEND No. 200 
A quarterly dividend of $1.50 per 
share on the Preferred Stock has 
been declared payable December 
20, 1948, to stockholders of record 
at the close of business on Decem- 
ber 6, 1948. ' 
Checks will be mailed. 

Bruce H. WALLACE, Treasurer 
New York, November 24, 1948. 






































C.L.T. FINANCIAL CORPORATION 


Dividend on Common Stock 


A quarterly dividend of 75 cents per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION, 
payable January 1, 1949, to stockholders of 
record at the close of business December 10, 
1948. The transfer books will not close. Checks 
will be mailed. 

FRED W. HAUTAU, Treasurer 
November 24, 1948. 























TEXAS TEXTILE MILLS 


The Board of Directors of Texas 
Textile Mills has voted the pay- 
ment of the regular semiannual 20c 
per share dividend on December 30, 
1948 to the holders of record De- 
cember 1, 1948. Similar provisions 
have been made for the payment of 
the current dividend on the pre- 
ferred stock. 


PAUL CARRINGTON 
Secretary 

















THE STANDARD STOKER 





370 Lexington aiined 
New York, N.Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of one dollar and 
twenty-five cents ($1.25) per share on 
the Common Stock of this Company, 
payable December 20, 1948, to stock- 
holders of record at the close of busi- 

‘ness December 6, 1948. 


T. A. McEACHERN, Jr., Secretary 
November 24, 1948 

















AMERICAN SNUFF COMPANY 
Memphis, Tenn., Nov. 24, 1948. 
Dividends of $1.50 per share on the Preferred 
and 50 cents regular and 75 cents extra per 
share on the Common Stock of American Snuff 


Company were today declared payable January 3,- 


1949, to stockholders of record at the close of 
business December 2, 1948. Checks will be mailed. 
W. M. BUSTEED, Treasurer. 
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Book Reviews 











New Methods for Profit in the 
Stock Market, Enlarged Edition, 
by Garfield A. Drew. The Metcalf 
Press, Boston. 300 pp. $4.50. 

Mr. Drew’s book represents an 
amplified and more up-to-date ver- 
sion of a work of the same title pub- 
lished in 1941. It is unique and val- 
uable in that it brings together in a 
single volume a discussion of the 
theory, technique and past record in 
actual practice of each of the more 
important methods of technical mar- 
ket analysis. It deals with them in 
terms which are easily understand- 
able even to the novice in this field; 
on the other hand, it will assist vet- 
eran market students in clarifying 
their thinking on a subject which is 
widely misunderstood. 

One entire section concerns the 
Dow Theory and other methods seek- 
ing to define the trend of the market 
on the assumption that a trend once 
established will continue far enough 
to be worth following. Comparisons 
of the relative results of different 
trend methods under varying mar- 
ket conditions prevailing in the past 
graphically portray both the advan- 
tages and the limitations of this gen- 
eral approach. 

There is also an extensive discus- 
sion of methods designed to analyze 
the character of the market and thus 
detect signs of underlying strength or 
weakness before they manifest them- 
selves in price changes. Those men- 
tioned are based on such factors as 
relative price action of high and low 
priced stocks or of issues represent- 
ing different industrial groups, supply 
and demand as disclosed by price- 
volume relationships, the proportion 
of total volume accounted for by the 
most active stocks, etc. 

A chapter on formula plans out- 
lines the features of ten different ap- 
proaches to this subject. Formula 
plans, of course, deal with fluctua- 
tions in stock’ prices not by forecast- 
ing them but by indicating how to 
take advantage of them, theoretically. 
At the opposite extreme are cycle 
forecasting theories such as Elliott’s 
“Wave Principle,’ which was dis- 
cussed in FINANCIAL Wor -p by its 








originator in 1939; this and other 
cycle systems are described in ob- 
jective terms. 

The “meat” of the book to’ many 
people will be the discussion of the 
importance of popular psychology, 
together with a method for measur- 
ing it devised by Drew, using SEC 
data on odd lot trading. The as. 
sumption here is that any very 
widely held opinion on the market 
will inevitably prove to be wrong, 
since general bearishness (for ex- 
ample) is an essential prerequisite to 
the sold-out condition which must be 
reached before a major advance can 
begin. 


Your Public Relations — The 
Standard Public Relations Hand- 
book, edited by Glenn and Denny 
Griswold. Funk & Wagnalls Com- 
pany in association with Modern In- 
dustry, New York. 634 pp. $7.50. 

Thirty-two leading business execv- 
tives and public relations authorities 
each contributed their own particular 
know-how to make this encyclopedic 
volume by the Griswolds, editors of 
the Public’ Relations News. Based 
upon specific case histories, the book 
covers the history, principles and 
techniques of public relations in such 
a manner as to be useful both to 
students in the field as well as to sea- 
soned public relations and manage- 
ment executives. 

An introductory chapter by the 
Griswolds defines the field and out- 
lines its background. And at the end 
of each chapter the editors briefly 
tie in the particular phase that was 
discussed with public relations in gen- 
eral, in many instances adding brief 
case histories from fields other than 
that of the author. Among the con- 
tributors to this reference manual are 
Harry A. Bullis, chairman of the 
board of General Mills; Conger 
Reynolds, public relations director’ of 
Standard Oil (Ind.); Lew Hahn, 
president of the National Retail Dry 
Goods Association; Dr. Claude E. 
Robinson, president of Opinion Re- 
search Corporation; Verne Burnett, 
public relations counsel; L. E. Judd, 
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public relations director of Goodyear 
Tire & Rubber Company ; and Ernest 
de la Ossa, director of personnel of 
National Broadcasting Company. 


Small Business: Its Place And 
Problems, by A. D. N. Kaplan. A 
research study of the Committee for 
Economic Development. McGraw- 
Hill Book Company, Inc., New York. 
281 pp. $3.25. 

Small business has played a very 
important role in shaping the Amer- 
ican economy, and much attention has 
been focused on it during the present 
postwar period. For this significant 
CED research project the author 
delved into the many problems of 


the small businessman and evolved a’ 


public and private program of im- 
provement to help strengthen small- 
scale enterprise under a democratic 
government. 

This study provides many figures 
and facts about small business: its 
definition by size, the place that it 
takes in industry, volume of business 
and number of firms, the areas of 
small business, life span and the rea- 
sons for many business failures, rela- 
tive efficiency, financing requirements 
and fair competition as related to sur- 
vival, 

The author of this book has been 
professor of Economics at the Uni- 
versity of Denver for twenty years, 
and was author of an earlier CED 
research report entitled The Liquida- 
tion of War Production. Since 1945 
he has been senior staff member at 
the Brookings Institution. 


Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


December 8: Clinton Water Works; 
Cream of Wheat; Crown Cork Interna- 
tional; General Public Service; Walter 
E. Heller & Co.; Independent Pneumatic 
Tool; Joplin Water Works; McQuay- 
Norris Manufacturing; New York & Hon- 
duras Rosario Mining; United Shoe Ma- 
chinery. ~ 


_ December 9: California Packing; Caro- 
lina Power & Light; Langendorf United 
Bakeries. 


December 10: Cudahy Packing; Florida 
Power & Light; Godchaux Sugars; Tor- 
rington Co. 


December 11: Aerovox Corp.: Celotex 


Corp.; Eason Oil; Fafnir Bearing; Fuller 


Manufacturing; Lane Co. 
DECEMBER 8, 1948 





PREFERRED DIVIDEND— 


COMMON DIVIDEND— 





December 2, 1948 








WARD BAKING COMPANY 


The Board of Directors has declared the following dividends: 


The quarterly dividend of $1.37% a share on the Preferred 
Stock payable Jan. |, 1949 to holders of record Dec. 13, 1948. 


A quarterly dividend of 25 cents a share on the Common Stock 
payable Dec. 27, 1948 to holders of record Dec. 13, 1948. 


YEAR-END EXTRA DIVIDEND— 
An extra dividend of 85 cents a share on the Common Stock 
payable Dec. 27, 1948 to holders of record Dec. 13, 1948. 


ci Melly, Treasurer 
475 Fifth Ave., New York City 























ANACONDA COPPER MINING CO. 
Broadway 
New York 4, N. Y., November 24, 1948 


DIVIDEND NO. 162 


The Board of Directors of the Anaconda Copper Mining 
Company has declared ‘a dividend of One Dollar and 
Twenty-five Cents ($1.25) per share on its capital stock 
of the par value of $50 per share, payable December 23 
1948, to holders of such shares of record at the close of 
business at 3 o’clock P.M. on December 6, 1948: 


C. EARLE MORAN, Secretary & Treasurer. 





December 13: Ainsworth Manufactur- 
ing; Anchor Hocking Glass; Barker 
Bros.; Bird Machine; Brown-Durrell; 
Elizabethtown Consolrdated Gas; General 
Cable; Lerner Stores; Providence Gas. 

December 14: Butler’s, Inc.; Firestone 
Tire & Rubber; Garlock Packing; Louisi- 
ana Power & Light; Procter & Gamble; 
Selected Industries ; Shaffer Stores; Texas 
Electric Service. 


New Issues 


Registered with SEC 


The Chesapeake and Obio Railway 
Company: $40,000,000 refunding and im- 
provement 3%s, series H, due 1973. (Of- 
fered November 24 at 1003%4%.) 


State Loan and Finance Corporation: 
60,000 shares of 6% cumulative convert- 
ible preferred stock of $25 par value. 
(Offered November 30 at $25 per share.) 


Griesedieck Western Brewery Com- 
pany: 50,000 shares of 5% cumulative 
convertible preferred stock of $30 par 
value. (Offered December 1 at $30 per 
share.) 


Florida Power Corporation: $8,500,000 
first 3%4s due 1978. (Offered December 1 
at 100.955%.) 


Northern Natural Gas Company: $6,- 
000,000 serial debenture 3%s due 1967- 
69. (Offered December 1 and priced at 
101.692 for the 1966 maturity to 100.377 
for the 1969 maturity.) 


The Dayton Power and Light Com- 
pany: $15,000,000 first mortgage 3s, 
series A, due 1978. (Offered December 
1 at 100.99%.) 





Rovar TYPEWRITER 
ComPANY, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending January 31, 1949, has been 
declared payable January 15, 1949 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on January 3, 1949. 

A dividend of 50¢ per share has 
been declared payable January 15, 
1949, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
close of business on January 3, 
1949, 

November H. A. WAY 


24,1948 Secretary 
Speier eer RUYAL ae 
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ALUMINIUM LIMITED 


| 
Gulp 


oY im Ya DIVIDEND 
(o> NOTICE 
San iit 


On November 23rd, 1948, a special 
dividend of Seventy-five Cents per 
share in Canadian currency was 
declared on the no par value 
Shares of this Company payable 
December 27th, 1948, to share- 
holders of record at the close 
of business December 3rd, 1948. 


Montreal J. A. DULLEA, 
November 23rd, 1948 Secretary 
— aren 





























Your Dividend Notice ila 
FINANCIAL WORLD 
Calls Attention of Investors to 
the Progress of Your Compeny 











The Exhibit of the 


100 BEST 1947 


ANNUAL REPORTS 
Awarded the 


FINANCIAL WORLD 


“Oscar of Industry” 





Trophies 


Will Be Displayed in 
Many Parts of the Country 





NEW YORK: 


Official 


New York Exhibit 


Graphic Arts Gallery of 
The Charles Francis Press 


461 Eighth Avenue, New York 
December—11 A.M. to 5 P.M. 


WEWARRH, N. J. 


Display: 


The Business Library of the 
Public Library of Newark, N. J. 


34 Commerce Street 
December—10 A.M. to 5 P.M. 


WILMINGTON, DEL. 


Dinner Meeting: 
Delaware Society of 
Certified Public Accountants 


Hob Restaurant 
Delaware Trust Building 
Ninth and Market Streets 

December 6, 7 P.M. 


BOSTON: 


Display: 


Babson Institute of 


Business Administration 


Babson Park 
December 6 to 17 


TORONTO, CANADA: 


Display: 


The Public Library 


of Toronto 


College and St. George Streets 
December 20 to 31 


The Annual Report Survey 
of FINANCIAL WORLD 
Has Been Exhibited in the 


1945 
Cleveland, Ohio 
New York City 
Philadeiphia, Pa. 


1946 
Bridgeport, Conn. 
Chicago, Illinois 
Dallas, Texas 
Detroit, Michigan 


ty 
Philadeiphia, Pa, 
. Louls, Mo. 


San Antonio, Texas 


1948 
Baltimore, Md. 


New York City 
Newark. N. J. 
Norfolk, Va. 


Following ton 


947 
Atlantie City, N. J. 
Baltimore, Md. 
Chicago, Hinois 
Madison, Wise. 
Milwaukee, Wise. 
Minneapoils, Minn. 
New York City 
Oklahoma City, Okla. 
Philadelphia, Pa. 
Pittsburgh, Pa. 
Rochester, N. Y. 
St. Louis, Mo. 
Stamford, Conn. 
Syracuse, N. Y. 
Tulsa, Oklahoma 
TO DECEMBER 8 
Philadeiphia, Pa. 
Pittsburgh, Pa. 
St. Louis, Mo. 
Springfield, Mass. 
Stamford, Conn. 
Tampa, Florida 
Wilmington, Del. 
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Bell System pension funds near billion-dollar 
mark—Shell Caribbean deal took six months 


f the time ever comes when the 
Bell Telephone System really has 

to worry about where the capital for 
the balance of its construction pro- 
gram is coming from, it can look to 
the pension funds into which the par- 


ent company and its operating sub- ° 


sidiaries have poured, on behalf of 
employes, a great sum of money. 
These trusts will reach a total of 
nearly a billion dollars at the end of 
this year. When the year opened, 
some $415 million, or a little over 50 
per cent of the total, was in Govern- 
ment securities and 32 per cent was 
in utility, railroad .and industrial 
bonds; only.15 per cent was in Bell 
System bonds. Security men have 
been discussing, from time to time, 
the possibility that the percentage of 
Governments will be reduced by let- 
ting the shorter maturities run out. 

Under the trust arrangement with 
the Bankers Trust Company, the 
system companies may dictate to the 
trustee how funds shall be invested, 
but as a matter of practice this has 
not been done, at least in recent 
years. A long time back there was 
some criticism of the percentage of 
pension funds invested in Bell Sys- 
tem securities. Recalling this, some 
of the older students of Telephone 
financing question whether there will 
be any material change in the com- 
plexion of the funds during the com- 
ing year. 


The size of the fee Morgan Stan- 
ley & Company collected for setting 
up the deal in which Shell Carib- 
bean Petroleum borrowed a quarter 
billion dollars from a few insurance 
companies, still has the Street guess- 
ing. People are intensely curious 
about it, not only because they are 
envious but* mainly to learn how 
much money there is in these risk- 
less agency jobs. If Shell Union had 
guaranteed the loan it would have 
to make a report to the SEC under 
the Securities and Exchange Act. 
But there was no guaranty, so as an 
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tain ul 
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official matter the size of the fee js 
nobody’s business. Incidentally, it js 
learned that setting up the Shel 
Caribbean deal was a six-months job 
involving so many setbacks that the 
whole thing was nearly abandoned 


liquid: 
more than once. share. 
; what 
Meanwhile, Halsey, Stuart & know 
Company goes merrily on its way, ole 
taking the lion’s share of the com- iia’ 
petitive deals and trying to prove caugt 
that, with enough volume, money can Stock 
be made in the bidding system. In mee 
the $40 million Chesapeake & Ohio 
bond issue, Stuart took a full two 
points out of the business and wa 
by no means backward in holding up 
this deal as proof that corporate 
financing lends itself to competitive {jj — 
bidding just as much as municipal 
financing does. The big test of this 
contention comes in this week’s sale §— 
of $150 million debentures by A. T. 
& T., the untimely announcement of keep 
which is still being blamed, in some mod 


quarters, for the dismal experience J ing 


with the Michigan Bel] underwriting. J orde 
Sept 

Columbia Gas, completely dis- Bly k 
connected from the stigma that has § repc 
been afflicting holding companies for & nati 
the past dozen or so years, has § beer 
shaken the dust of Wall Street from J tinu 


itself by moving its quarters from the J sale 


downtown canyon to an address in @ ahe 
the midtown section. Within a ra- § tho: 
dius of three blocks from the old ad- & thr. 


dress there were quartered at one & Nir 
time all the utility holding companies § Int 
whose too-ambitious growth made § Na 
them the whipping boys of the New & sta; 
Deal in the years of its most intensive § las; 
drive against financial alliances. 


Fa 

Before the tide of money rates 
turned, dividend rates running down § ,,, 
to a low of 3% per cent were at- Bi-< 
tached to preferred stocks. These § ,,,, 
sold at the largest discounts when § ,,, 


the reaction came. An old firm that 
is noted for its shrewdness in search- 
ing out market prospects is bullish 
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at the moment on those low dividend 
rate preferreds that have the bene- 
ft of annual sinking funds. The 
theory is that operation of these 
funds tends to pull the stocks toward 
par, and that pull is upward. 







‘The very secrecy with which cer- 
tain unidentified persons surrounded 
their offer to accept tenders of At- 
lantic, Gulf & West Indies stock at 
$47.50 a share may defeat their pur- 




















€ SH oose. That price was $2.50 above 
itis ihe market at the time the offer of 
Shell purchase was made, but it was also 
+ J0b MR well below the liquidating value of 
the Mithe stock. Some people estimated 
ned liquidating value at $125 to $150 a 
share. So the question was raised: 
Bwhat do the unidentified persons 
AB now that they did not reveal in the 
vay, offer made through a bank? The de- 
‘OM mand for more complete disclosure 
rove BM caught the SEC off its guard. The 
“ Stock Exchange, too, has come in 
""Bifor criticism on this score. 
Jhio 
two 
was 
i Office Equipments 
itive 
. Concluded from page 7 
sale 
7 ¥ 
t of keeping, and typewriter-bookkeeping 
ome J models, as well as a combination add- 
nce [ing machine-cash register, had an 
ing. order backlog of $72.5 million on 
September 30, which was only slight- 
dis- ly lower than the $76 million figure 
has MH reported on June 30. Sales of Inter- 
for @ national Business Machines have 
has @ been holding up well and should con- 
rom M tinue to do so. September quarter 
the B sales of $3.4 million were slightly 
} I BM ahead of those of the June period, al- 
ra- 


though slightly below those of the 





ad- three months ended September, 1947. 
one @ Nine months’ earnings of Burroughs, 
or International, Felt & Tarrant and 
ade 


National Cash Register are all sub- 
stantially ahead of the similar period 
last year. : 


Favorable Outlook 


tes Although the office equipment in- 
net dustry as a whole evidences varying 
at- B trends and conditions, the general 
a outlook is favorable for most of the 
cc companies inasmuch as replacement 
i needs and increasing use of labor- 
ich Bving devices should provide a sat- 


isfactory market. 
DECEMBER 8, 1948 














Safeway Stores, Incorporated 


Preferred and Common 
Stock Dividends 


The Board of Directors of Safeway 
Stores, Incorporated,on November 19, 
1948 declared quarterly dividends on 
the Company’s $5 Par Value Common 
and 5% Preferred Stocks. 

The dividend on the Common 
Stock is at the rate of 25c per share 
and is payable December 20, 1948 to 
stockholders uf record at the close of 
business December 10, 1948. 

The dividend on the 5% Preferred 
Stock is at the rate of $1.25 per share 
and is payable January 1, 1949 to 
stockholders of record at the close ot 
business December 10, 1948. 

MILTON L. SELBY, Secretary. 
November 19, 1948. 














Allied Chemical & Dye Corporation 
61 Broadway, New York 


November 30, 1948 

Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 111 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable December 20, 1948, 
to common stockholders of record at the 
close of business December 10, 1948. 


W. C. KING, Secretary 





ELECTRIC BOAT COMPANY 





The Board of Directors has this day declared a 
year-end dividend of fifty cents per share on the 
Common Stock of the Company, payable Decem- 
ber 20, 1948, to stockholders of record at the close 
of business December 10, 1948. 

Checks will be mailed by the Bankers Trust Com- 
pany, 16 Wall Street, New York 15, N. Y., Transfer 
Agent. 

H. G. SMITH, Acting Treasurer 
445 Park Avenue 
New York 22, New York 


November 23, 1948 
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MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 
The Board of Directors has declared a 
dividend of fifteen cents (15c) on the 
Capital Stock of the Corporation, payable 
January 5, 1949, to stockholders of record 
at the close of business December 20, 
1948. 


T. Russ Hill, President 
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Common Stocks or 


Cheaper Dollars? 


Those who, because of a promised new round of radical government policies, predict 
a squeeze on business profits in the months ahead, may be right. But one way NOT 
to remedy the situation, one way NOT to improve your own financial position, is to 
trade sound income stocks for already DEPRECIATED DOLLARS, likely to shrink still 
further if all election promises should be fulfilled. Avoid many costly investment mis- 
takes by keeping continuously informed through FINANCIAL WORLD. 


A year's subscription for $18.00 (a fraction less than 5 cents a day) brings you: 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week to week on the out- 
standing bdsiness and financial factors which ultimately determine stock values and market prices: 
(b) 12 monthly pocket-size Stock Manuals (ratings and changing statistics on 1,900 listed stocks) ; 
(c) Personal Investment Advice Privilege (by mail) as per rules; ...... and (d) over 1,800 stock 
studies called ‘‘Stock Factographs,’’ in ore handy indexed book of 288 pages (84% x 10% inches)— 
1948-Revised Edition ready late in December. Book alone $4.50. 


FINANCIAL WORLD (Dec. 8) 


86 Trinity Place, New York 6, N. Y. 


For enclosed $18 check (or money order) please enter my order for FINANCIAL 
WORLD's Four-Fold Investment Service, including all the above, for one year. 


[-] Check here if subscription is NEW [-] Check here if RENEWAL. 


Note—What you pay us for a subscription (or our books) is a ; 
deductible income tax expense. 


Zone..... 


CHECK EXTRA INVESTMENT AIDS WANTED 


CL) Check here (add $1.00) for NEW “11- [] Check here (add 50 cents) for valuable 
YEAR RECORD” of Earnings, Divi- know-how book, “Basic Principles of 
dends, Price Range, Stock Splits (1937- Investment Success.” Book alone $1.00. 
1947) of N. Y.S.E. Common Stocks. (1 Check here (add 50 cents) for “13- 
Price alone $1.50. Book published in Year Tabulation of N. Y. Curb Steeks.” 
August 1948. * Gives Earnings, Dividends, Price Range, 

"] Check here (add $1) for Bond Guide— Stock Splits, 1932-1945. Price of tabu- 
Covers 4,000 bends. Price alone, $2. lation alone, $0.75. 











UNION CARBIDE 
AND CARBON 
CORPORATION 


ties 
A cash dividend of Fifty cents (50¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable January 3, 1949 to 
stockholders of record at the close of 
business December 10, 1948. 


MORSE G. DIAL, 


Secretary and Treasurer 

















USF ab. 


Baltimore 3, Md. | 


} The Board of Directors of United 
| States Fidelity and Guaranty Com- 
| pany has declared a dividend of 
fifty cents per share payable on 
January 14, 1949, to ee | 
of record December 27, 


Cc. J. santana: 
Secretary. 








November 24, 1948. 




















United States 
Plywood 


Corporation 


For the quarter ended October 31, 1948 a cash divi- 
dend of 25c per share and a 2% stock dividend on the 
outstanding common stock of this corporation have been 
declared payable January 12, 1949, to stockholders of 
record at the close of business December 31, 1948. 


SIMON OTTINGER, Secretary. 
New York, N. Y., December 1, 1948. 











BUSINESS OPPORTUNITIES 


ssssseeeeeesessFOR SALE sssssseseeeeessss 


MIAMI BEACH BUSINESS 


Netting $20,000—$30,000 


or 18 to 25 per cent on investment. Top- 
notch landscaping business, established. 1936. 
Experience not needed as organization pro- 
vides “know how.” Price: $40,000 down, bal- 
ance of $78,000 within 5 years. Ask for 
Brochure B?7. Wadsworth & Walker (advtg. 
agency), 369 Lexington Ave., New York 17. 
Ph. MU 5-6100. 


££$$$$44455555555H5HHSSSSSSSoooobobr SddbbDDAA 











SOUTH GEORGIA ESTATE 
1250-ACRE PLANTATION, beautifully improved, 


fenced and cross fenced, mechanical machinery, 
blooded horses, cattle and hogs. Colonial brick 
home, 9 rooms, two baths, hardwood floors, All 
city conveniences, 4 tenant houses, large barns, 
other out buildings. Growing timber will pay for 
Property. Located in the heart of Southwest Geor- 
gia’s finest farm lands, especially adapted to cattle 
raising. Full information gladly submitted upon re- 
quest. Price $100.00 per acre, terms if desired. 


Write L. D. Slappey, Agent, Americus, Georgia 
or J. F. LEONARD, Sr., owner 
Preston, Georgia 


WATERFRONT 
INDUSTRIAL SITE 


Thomaston, Maine; 2% story building with small 
wharf, 485 feet frontage on navigable river, near 
railroad, on water main. $5000. 


. S$. A. LAVENDER 
Thomaston, Maine —Tel. 369 














Peacetime EPT 





Concluded from page 11 








riod of years, lead to technological 
stagnation ; they remove the incentive 
for business to acquire improved 
equipment and also remove its ability 
to do so by limiting retained earnings 
and making outside financing unob- 
tainable. This is not mere theory; 
the process is illustrated by the ex- 
perience of England during the past 
quarter-century. Such an outlook for 
us would be bleak enough in any 
case; it would be the worst possible 
disaster in view of the unsettled con- 
dition of world affairs and our con- 
sequent need for an adequate and ef- 
ficient industrial potential for defense 
purposes. 

The stated intention of Senator 
O’Mahoney’s proposal is to fight in- 
flation by inducing price cuts, and 
also to provide added tax revenues. 
The idea that high prices are due in 
any significant degree to excessive 
profits is, of course, ridiculous. Based 
on the FTC-SEC study of manufac- 


turing corporation profits for the. 


second quarter of 1948, complete 


. elimination of profits before taxes 


(and therefore of income tax reve- 
nues from corporations, which would 
thus have to be made up elsewhere) 
would reduce prices of the two items 
which have contributed most to the 
high cost of living—food and apparel 
—by only 5.6 per cent and 4.8 per 
cent, respectively. 


Debatable Procedure 


Even if price cuts were made as a 
result of the tax—which is debatable 
—it hardly seems sound policy to ob- 
tain them at the cost of lower produc- 
tion of articles currently in greatest 
demand. “It would cost you less— 
if you could get it’ represents a re- 
turn to OPA philosophy. And of 
course it would be impossible to lo- 
calize the adverse effects of the tax 
on production; smaller supplies of 
steel, chemicals, non-ferrous metals 
and other basic raw materials would 
be reflected in a general slowing 
down throughout industry, lower 
employment and a loss of tax reve- 
nues equal to many times the antici- 
pated initial yield o of the excess profits 
tax. 











It would be hard to imagine q 
more destructive proposal than that 
Senator O’Mahoney is advocating 
Of course, it has not been enacted a 
yet, and the new Chairmen of both 
the Senate Finance Committee and 
the House Ways and Means Con. 
mittee are reported to be opposed {y 
excess profits taxes in peacetime. But 
Senator O’Mahoney is slated to be. 
come Chairman of the Joint Congres. 
sional Economic Committee, a posi- 
tion of great influence. His proposal 
is politically palatable. Last March, 
26 members of a Republican-con- 
trolled Senate voted for it. Don't 
you think you had better write your 
Senators and Congressman? 


* * 
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This is the second of a two-part discussion, HB Atlant: 
Cosder 
Excha! 
Solar 
Thomy 
Minneapolis-Honeywell 9!" 
Flour 
Concluded from page 14 Contir 
. ’Eurek 
‘ _ BBHayes 
sets; the added funds received in Jacob: 
March thus place the company in age” 
much more comfortable condition. It Bynite 
is noteworthy, in view of the contrary ka 
experience of industry as a whole °° 
that receivables showed very little ex- JM Parar 
pansion last year and inventories ac-§... 
; , First 
tually declined slightly. 

The $2 régular annual dividend Mone 
rate established in 1947 was con-Bipeo 
tinued this year, and in addition an §Holy 
extra of 50 cents was paid at the be- “sey 
ginning of the year. A similar extra Myork 
has already been declared for payment i 

ar 

January 3, 1949. The $2.50 total BA: 
payment provides a yield of 5.7 per MAme 
cent at present levels around 44. This — 
price amounts to less than 12 times H Ame 
earnings for the latest twelve months, - 
and is close to the low for the last 4,4 
four years. The good record:and ex: MAtla 
cellent prospects of this enterprise ons 
would appear to justify a_ better Hp}, 
quotation. Butt 
Call 

i — 

BOND REDEMPTIONS§ 
Che 

Redemption Chi 

Name Amount Date Chi 
Cuba (Republic of)—extl. debt bds. C 

44s, 1941-1955 2... cececsecees $325,000 Dec. 31 Cin 
Cuba (Republic of)—extl. debt bds. Cin 

4%s, 1937-1977 2... ccceeeences 750,000 Dee. 31 Cur 
Eastern New York Power Corp.—lst Du 

mateo. (Othe, 2008.6 cies ssa uss. 195,000 Jan. 1 E 
Hunt Foods, Inc.—ser. A deb. 3%4s, ™ 

GOGT esbusiyc i gets onpteaespess 100,000 Dec. 1m Ev: 
Park-Lexington Co., Inc.—lst mtge. 

Ishld. bds. 6448, 1964........... 350,000 Dec. 31 — 








FINANCIAL WORLD 





CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 
12 Months to “Octobe 31 
Federated Dept. Stores.. 
NFroedtert Grain & Malting 
10 Months to October ‘31 
Alabama Power a 39 19. rd 
Baltimore & Ohio R.R.. 
Black, Sivalls & Bryson... 
California Oregon Power. 
Chic. So. Shore & So. Bend 
Commonwealth & Southern 
Consumers Power 
Int'l Rys. Central Amer... 


Utah Power & Light 2.05 

9 Months to October 3 31 
Brown & Bigelow 1.43 
Green (H. L.) Co. ...... 
Lytton’s, (Henry C.) .... 
6 Months to October 31 
Atlantic Coast Fisheries. . 
Cosden Petroleum 
Exchange Buffet 
Solar Aircraft 
Thompson-Starrett 
Truax-Traer Coal 


Beadle 


5 Months to October 31 
Flour Mills of Amer 1.16 
4 Months to October 31 
Continental-United Indus.. 
3 Months to October 31 
‘Eureka-Williams 0.10 7 45 
Hayes Industries 
Jacobs (F. L.) 
Micromatic Hone 
United Electric Coal 93 
40 Weeks to October 10 
Colt’s Manufacturing 0.72 
9 Months to October 2 
2.93 @ 3.63 
27 Weeks to October 2 
First National Stores .... 3.7 ; 
12 Weeks to October 2 


12 Months to ; eptember 30 
53 ’ 


Paramount Pictures 


Monogram Pictures 


Beech Aircraft 
Holyoke Water Power... 
Viking oe 
9 Months to S eptember 30 30 
Adam Hat Stores 0.22 
Ainsworth Manufacturing. 
. Export Lines 
. Hawaiian S/S . 
. Potash & Chemical. 
. Smelting & Ref.. 
Zinc, Lead & Sm’ g 
Anaconda Wire & Cable.. 
Atchison Top. & S. Fe.. 
Atlantic Coast Line 
Bangor & Aroostook R.R. 


NAO - 
— \O 


—_ 


Bohn Aluminum & Brass. 
Butte Copper & Zinc 
Callahan Zinc-Lead 

Capitol Records 


oD 4 “a 
os Se eee: NwNd, . 
GAD: 
HARE SARSHOR: 
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Centlivre Brewing 
Chesapeake & Ohio Ry... 
Chic., Burlington & Quincy 12.07 
Chic. St. a Minn. & 

Pe pina ot D7.87 
Cincinnati “a & Elec..... 
Cinn., N. O. & Tex. Pac. Ry. 
Cumberland Gas 

Dun & Bradstreet 
Empire Millwork 
Evans Products 


— 
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EARNED PER SHARE 


ON COMMON STOCK: 1947 
9 Months to September 30 
Falconbridge Nickel ..... $0.21 
Federal Motor Truck .... 2.19 
Gen. Outdoor Advertising 2.94 2.80 
Fiasote, COG. ino wnn's'e 00 cles r 9.37 
Hecla Mining ........... rT 
Hilton Hotels‘. 3)... <2... 2.45 
Illinois Central R.R. ..... 7.63 
International Nickel ..... 1.51 
Lehigh Valley R.R. ..... D0.42 
Leland Electric .......... 4.71 
Louisiana & Arkansas Ry. 8.06 
Louisville Gas & Elec..... 1.59 
Louisville & Nashville .... 4.09 
Maine Central R.R. ..... 4.26 
Maine Public Service .... 1.80 
Marmon-Herrington ....... D0.23 
Midland Steel ........... 7.23 
Bidiwest : OF =. ivscc. ccees 1.00 
Minneapolis & St. Louis Ry. 2.35 
Morrison-Knudsen ....... 3.37 
Mountain States Power... 3.00 
Munising Wood Products. 1.06 - 
Narragansett Electric .... 8.93 
Nashville, Chatt. & St. L.. 1.57 
National Container ...... 3.15 
Nat’l Motor Bearing ..... 2.14 
New York Central R.R... 0.07 
N. Y. Chic. St. Louis R.R. 27.46 11.33 
N. Y. Ontario & Western D3.26 D3.50 
Norfolk & Western Ry.... 4.33 
North American Co. ..... 1.21 
North Central Texas Oil.. 1.35 
Northeastern Water ..... 0.68 
Northwest Airlines ....... D1.11 
Oklahoma Gas & Elec.... 2.93 
Pan Amer. Petroleum .... ‘1.77 
Panhandle Produc. & Rfg. eae 
Pennsylvania R.R. ....... D0.54 
i), 2 a a 5.23 
Pittsburgh & West. Va.... 1.72 
Pittsburgh & Lake Erie... 4.99 
Pressed Steel Car ........ 0.50 
Railway Equip. & Realty.. D3.15 
Raybestos-Manhattan ‘ 2.39 
re 2.83 
jo eS D9.25 
Saguenay Power ........ *4.67 
St. Louis Southwestern... 28.62 
St. Lawrence Corp. ...... 
Signode Steel Strapping.. 1.52 
Sonotone Corp. .......... 0.62 
Southern Pacific ......... 7.01 
Southern Railway ....... 4.28 
Standard Oil (N. J.)..... 7.43 
Super-Cold Corp. ........ 0.35 
Superheater Co. ......... 1.36 
Tennessee Central Ry. ... D5.14 
Tennessee Gas Trans. .... 1.39 
Unexcelled Chemical ..... 0.22 
Union Pacific R.R. ...... 7.09 
United Air Lines ........ D1.07 
United Aircraft ......... 1.92 
Virgimia® RY.. «since. .esee 3.48 
Western Maryland Ry.... 4.85 
Wheeling & Lake Erie Ry. 12.79 
, LD, Snr ene oe : 1.39 
6 Months to S — 30 
Phillips Packing ......... 0.16 0.54 


3 Months to September 30 
Archer-Daniels-Midland .. 61 


1.57 


Oe © ae ae 0.19 
Streutle- (3) a ewiaisdiceses 0.87 
39 Weeks to S eptember 25 

Twentieth Century-Fox, 
ge ae pee 2 ere 3.65 


*Canadian Currency. 26 weeks to September 


30. D—Deficit. 
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AMERICAN VISCOSE 
CORPORATION 


Declares Two Dividends 
On Its Common Stock 


At the meeting of the Board of 
Directors of American Viscose Cor- 
poration on December 1, 1948, an 
extra dividend of One Dollar and 
Fifty Cents ($1.50) per share was 
declared on the Common Stock of 
the Corporation, payable December 
21, 1948, to holders of record of said 
stock at the close of business on 
December 11, 1948; and the regular 
quarterly dividend of One Dollar and 
Twenty-Five Cents ($1.25) per share 
on the 5% Cumulative Preferred 
Stock and a dividend of Seventy- 
Five Cents ($.75) per share on the 
Common Stock payable February 1, 
1949, to holders of record of said 
stocks at the close of business on 
January 17, 1949. 


WILLIAM H. BROWN 
Secretary 























ROBERTSHAW-FULTON 
CONTROLS COMPANY 


Greensburg, Pa. 
COMMON STOCK 
PREFERRED STOCK 


\ An extra dividend of 20¢ 
\\ per share and the regular 
} Quarterly dividend of 20¢ 
/ per share on the Common 
Stock and the regular 
quarterly dividend of 29- 
11/16¢ per share on the 
434% Cumulative Con- 
vertible Preferred Stock 
have been declared, all 
payable January 1, 1949, 
to stockholders of record 
at the close of business December 20, 1948. 


The transfer books will not be closed. 
WALTER H. STEFFLER 
November 30, 1948  Seretary & Treasurer 

















Borden’ 
DIVIDEND No. 155 


The final dividend for the year 1948 
of seventy-five cents (75¢) per share 
has been declared on the capital stock 
of The Borden Company, payable 
December 21, 1948, to stockholders 
of record at the close of business 
December 6, 1948. saue 
E. L. NOETZEL 

November 30, 1948 Treasurer 
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THE YALE & TOWNE MFG. CO. 


On November 23, 1948, a dividend No. 
239 of twenty-five cents (25c) per share 
was declared by the Board of Directors 
out of past earnings, 
3, 1949. to stockholders of record at the 
close of business December 10, 1948. 
F. DUNNING 

Executive Vice President and Secretary 





DECEMBER 8, 1948 
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American Snuff Company 





Atlantic Refining Company 





& Price (SNU) 


PRICE RANGE 


Data revised to December 1, 1948 
Incorporated: 1900, New Jersey. Forced to 
dissolve under Sherman Anti-Trust law in 4 
1911, company retained about 35 per cent 





of the available business. Office: Mem- 30 
phis 1, Tenn. Annual meeting: First 15 
Tuesday in May. Number of stockholders 0 $3 
(December 31, 1947): Preferred, 720; $2 
common, 6,656 31 


Capitalization: Long term debt...... None 
*Preferred stock (6% non- 

DMR: . ccccchbaeewsase sees on 39,528 shs 
Common stock ($25 par)...... 434,100 shs 








1940 "41 ‘42 ‘43 ‘44 ‘45 "46 1947 





$100 par; non-redeemable. 


Business: One of the three leading manufacturers and dis- 
tributors of snuff, with activities confined entirely to this field. 
Bulk of its leading brands (Garrett, Honest and Dental) is sold 
in the South. Annual output about 12 million pounds. 

Management: Capable and long experienced. 

Financial Position: Excellent. Working capital December 31. 
1947, $13.2 million; ratio, 11.3-to-1; cash and equivalent, $4.6 
million; inventories, $9.2 million. Book value of common, 
$23.72 per share. 

Dividend Record: Excellent. Preferred dividends paid since 
issuance; on common 1903 to date. 

Outlook: Growth of population sustains sales volume, de- 
spite moderate downtrend in per capita consumption. Sub- 
stantial investment income contributes to earnings stability. 

Comment: Preferred is of investment caliber; common is a 
satisfactory income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $2.67 $2.64 *$2.29* $2.24 $2.16 $1.87 $1.92 $2.12 
Dividends paid ...... 3.25 3.25 2.80 2.40 2.40 2.00 2.00 2.00 
Price Bange 
eS Arr 70 54 36% 45 4556 50% 50% 40 
SN f aun kccwres eh onss 49% 29 36 29 35% 39% 41% 34% 32 





*Includes postwar credits, 7 eents in 1943, 4 cehts in 1942. 





Loew’s, Incorporated 





Data revised to December 1, 1948 


Incorporated: 1919, Delaware, as successor 
to company originally founded in 1905. 
Executive office: 1540 Broadway, New 
York, N. Y. Annual meeting: Second 
Tuesday in December. Number of stock- 
holders not reported 


Capitalization: 


. Farnings & Price Range (LW) 


PRICE RANGE 











Own long term debt........... $49,375,000 

need long term 7 ie Tian. ect ao 

Subsidiary preferred stoc' 71 ‘Al ‘42 43 ‘44 «45 «(46 «1947 
Capital stock (no par)...... 5, 142,615 shs <» 





Business: A leading unit in the motion picture industry. 
Operations are thoroughly integrated. Produces and dis- 
tributes Metro-Goldwyn-Mayer pictures; owns © subsidiaries 
operating some 150 theatres in U.S. and Canada; radio stations; 
and real estate. Distribution is worldwide; foreign business 
normally contributes about 30% of total film rentals. In 1946 
entered phonograph record field. 

Management: Has had good operating record. 

Financial Position: Strong. Working capital August 31, 
1947, $105.2 million; ratio, 4-8-to-1; cash items, $35.3 million; 
inventory (largely film), $91.5 million. Book value of stock, 
$27.79 per Shares 

Dividend Record: Payments 1920-21 and 1923 to date. 

Outlook: Recovery in earning power appears gradually to 
be under way despite inflationary conditions and unsettled 
world economic situation. Over the longer term, profits will 
tend to fluctuate in line with disposable income of consumers. 


Comment: Stock has an above-average rating in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Aug. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share Sexes $2.05 $2.34 $2.74 $2.90 $2.61 $3.66 $2.26 +$0.92 
Calendar years ‘ 
Dividends paid ...... 1.00 1.163% 1.38% 1.83% 1.41% 1.50 1.50 1.50 

Price Range ; P 
EGR: ap vaseh iw clea tes. 13% 15% 21% 27% 387% 41 27 20% 
ion Pty RA Ne 9% 128 14% 19% 24% 25% 18% 14% 





*Adjusted for 3-for-1 stock split, March, 1945. 740 weeks ended June 30 vs. $2.12 


same 1947 period. 


28 








Data revised to December 1, 1948 


Incorporated: 1870, Pennsylvania. Main 
office: 260 South Broad Street, Phila- 
delphia 1, Pa. Annual meeting: First 


Tuesday in May. Number of stockholders . 
(December 31, 1947): Combined Preferred, 
9,725; common, 25,359, 
Cagneaene Long term 
bi cee eadeseewawennes $34,210,000 

opmatereed stock 4% cum. conv. 

Series A ($100 par)...... 148,000 shs 
{Preferred stock 3.75% cum., 1940 ‘41 ‘42 ‘43 °44 ‘45 "46 1947 

Series B ($100 par)...... 352,000 shs - 
Common stock ($25 par)....2,663,998 shs 


*Convertible into common stock at $45 per share; callable at $105. tRedeemabl 
at 104% through February 1, 1949; then at a declining premium. 





oses 











Business: Primarily a refining and marketing enterprise. 
Crude oil position has been strengthened by intensive drilling 
campaign and it now produces more than half of its crude re- 
quirements. Sales are made largely through independent retail 
outlets along the Atlantic seaboard. Owns a large tanker fleet 
and an extensive pipe line system. 

Management: Able and experienced. 

Financial Position: Strong. Working capital December 31, 
1947, $57.6 million; ratio, 2.4-to-1; cash and marketable securi- 
ties, $24.2 million. Book value of common, $77.40 per share. 

Dividend Record: Payments on common 1914-24 and 1927 to 
date. 

Outlook: Improving crude production has strengthened com- 
pany’s position. Sales volume should continue to reflect over- 
all demand for oil products, with earnings hinging on con- 
tinuance of satisfactory spread between costs and. prices. 

Comment: Preferred is a businessman’s investment; com- 
mon is an income producer in a cyclical industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $2.11 $5.16 ~ $2.33 $3.79 $5.30 $0.34 $3.26 $5.32 
Dividends paid ...... 1.00 2.00 0.70 1.00 1.50 1.50 1.50 1.50 


Price Range 
er 27% 28% i. 23% 2858 32% 42% 51% 40 
EW .4osateeaeanuaaes 18% 19% 14% 18% 2% 30% 31 31% 





Virginia-Carolina Chemical Corporation 





Data revised to December 1, 1948 


Incorporated: 1926, Virginia, as successor 
by reorganization of Virginia-Carolina 
Chemical Company formed 1895 in New 
Jersey. Office: 401 East Main Street, 
Richmond, Va. Annual meeting: Fourth 
Friday in September. Approximate num- 
ber of stockholders (August, 1948): Pre- 
ferred, 2,784; common, 4,161. 


Capitalization: Long term debt. .$4,117,345 


Preferred stock 6% cum "9 ‘42 "4A 45 AR 
participating ($100 par)....213,052 shs be 


Common stock (no par)....... 486,122 shs 


& Price 


RANGE 


(vC) 





~ 
Ownwh 


EARNED PER 


Boves 














*Callable at $105 a share; participates share-for-share with common after latter 
receives $3 in any year. 

Business: Fourth largest manufacturer of commercial ferti- 
lizers and fertilizer materials with facilities for producing 
about 860,000 tons of finished fertilizers annually. Produces 
phosphate rock at properties in Tennessee and Florida. The 
South takes 80% of production. 

Management: Satisfactory. 

Financial Position: Strong. Working capital June 30, 1948. 
$18.2 million; ratio, 4.2-to-1; cash and Gov’t securities, $8.5 
million. Book value of common, nil. 

Dividend Record: Irregular payments on preferred 1937 and 
1942 to date. Accumulations July 1, 1948, $77.50 a share. 
Nothing ever paid on common. 

Outlook: Sales and earnings will continue satisfactory as 
long as farm prices hold to high levels, but over longer term 
company’s results doubtless will revert to a highly cyclical 
pattern. 

Comment: Earnings and dividend records of both classes of 
stock necessitate speculative ratings. 

EARNINGS RECORD AND PRICE RANGE OF COMMON 
Years ended June 30 1941 1942 19483 1944 1945 1946 1947 1948 


Earned per share.. D$1.89 $0.14 D$0.62 D$0.93 D$0.66 $0.87 $4.90 $6.29 
Price Range 

Calendar years i 

BSD -- conenaenee etc 2% 2% 6% 5% 8% 12% 10% 11% 

Low: sss sabces peeks % 1 2% 3% 3% 5% 5% 1% 





D—Deficit. 
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DIVIDENDS DECLARED 





before the record date. 


Company 


Abbott Laboratories ....65c 
Do ..deeiteiense es E35c 
Alabama Gt. So. Ry...... $4 
Allen Industries ........ 15c 
Aluminium, Ltd. ...... E75c 
Aluminum Goods Mfg.. .40c 
De scar cweiwentas E25c 
De... scien a nas E85c 
Am. Agricult’] Chem... .75c 
Am. Bank Note ........ 40c 
ot 2 RR 60c 

—" va & Fdry. 
Clad cine kia g $1.75 


4 + Pia ‘& Cable..... 35c 
Do E5 
Am. Home Products ....10c 
Am. Laundry Mach. ....50c 
Am. Mch. & Metal..... 25c 


American Republics ....25c 

Db -.n dateebeacu canes E25c 
Am. Smelt & Ref......... $2 
American Snuff ........ 50c 

DO sibienmeadices a} s E75c 
Anaconda Copper ..... $1.25 
Anaconda Wire & C...... $2 


Anchor Post Products.12%c 
Andes Copper Mining... .$1 
Angostura-Wuppermann .5c 
DO cpecctseue Bante kes E5c 
Armstrong Cork 
Arnold Constable ....12 ihe 
Associates Investment .62 Ic 


DO cidksaekti canta: 5c 
Avery (B. F.) Sons ...25c 
a A re 30c 


Bell Tel. of Canada..... 50c 


Bond Stores ......0.%.. 50c 
Borden es ne ss con ths 75¢ 
Bower Roller Bearing ...$1 
Brown-Forman Dist. ...20c 
Be eee 15c 
Burd Piston Ring ...... 15c 
DO; Aaa ees ee E25c 
Carey Baxter & Kennedy 25c 
Or bate? 22 AS. E75c 
Carnation Co. .......... 50c 
Carriers & General...... 50c 
TOME Ee eR ccs tes a 80c 
Century Electric ..... 12%c 
Chamberlin Co. Am ....10c 
IM als bk hee daienss ohn E50c 
Chile Copper .....0:...<++ 75c 
C.1.T. Financial .2..... 75c 


City & Sub. Homes..... 30c 
Climax Molybdenum ... 
Cluett, Peabody ...... $1.50 
Combustion RS 6 os acest iol $4 


Commercial Credit ..... 90c 
Commercial Solvents .37%4c 
Cons. Coppermines ..... 15c 
Cons. Gas, Balt. ........ 90c 
Cont’! Diamond Fibre. . .25c 
Decca Records ....... 12%c 
Detroit Harvester . ; :25¢ 
— SMe SE eB 50c 

fe PER DOOD. BE E$1 


Dass Mines, Ltd. ....17%c 


Duval Texas Sulphur. . .50c 
DWG Cigar .ucscseceae 50c 
Eaton Mfg. ......... E$1.50 
— a eraaae 50c 
Do See) s. .  S653 50c 
ESI cassis < ata es 25c 
Do 2ite is teh... S8.<; E50c 
Emerson Radio ........ 20c 
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Pay- 
able 
1- 3 
1- 3 
12-24 
12-17 
12-27 
12-20 
12-20 
1-31 
12-22 
1- 3 
12-28 


12-15 
12-15 
12-15 
1- 3 
12-10 
12-30 
12-20 
12-20 
12-23 
1- 3 
1- 3 
12-23 
12-21 
12-22 
12-22 
12-15 
12-15 
12-21 
12-16 
12-27 
12-27 
12-20 


1- 3 
1-15 
12-14 
12-21 
12-20 
1- 1 
12-30 
12-20 
12-20 


12-23 
12-23 
12-15 
12-23 

1- 1 
12-14 
12-15 
12-15 
12-21 

1- 1 
12- 4 
12-31 
12-24 
12-24 
12-31 
12-21 
12-15 

1- 3 
12-13 


12-28 
12-15 
12-15 
12-15 

1-31 
12-31 
12-24 


12-21 
12-20 

1-10 
12-15 
12-15 
12-16 


Stocks on major exchanges normally sell 
ex-dividend the second full business day 


Hldrs. 
of 
Record 


12-7 
12- -7 
12- 4 
12- 3 
12- 3 
12- 2 
12- 2 
1-13 
12- 8 
12- 6 
12- 6 


12- 1 
12- 3 
12- 3 
12-14 
11-30 
12-10 
12- 8 
12- 8 
12- 3 
12- 2 
12- 2 
12- 6 
12-10 
12- 3 
12- 7 
12- 1 
12- 1 
12- 8 
12- 4 
12- 6 
12- 6 
12-15 


12-10 
12-15 
12- 6 
12- 6 
12-10 
12-10 
12-14 
12-10 
12-10 


12- 6 
12- 6 
12- 7 
12-15 
12-11 
12- 3 
12- 1 
12- 1 
12- 7 
12-10 
12- 1 
12-15 
12-10 
12- 2 
12- 7 
12- 2 
12- 3 
12-15 
12- 3 


12-14 
12- 1 
12- 6 
12- 6 
12-31 
12-10 
12-10 


12- 6 
12-10 
12-28 
12-10 
12-10 
12- 6 





- Company 

Evans Prdoucts ...... 12%c 
pe St eo eae 65c 
Fairchild Eng.’ & Air... .20c 


Fanny Farmer Candy. 37 tc 

| MEESTER EKG CE eee E50c 
Fed. Mining & Smelt..... $1 
Fed. Motor Truck ..... 10c 
Gair (Robert) Co. ..... 10c 

RS ae eso 0'g 0 E30c 
Gen. Ry: Se@nihs ace. 00s $1 
Gen. Refractories ...... 50c 
Glen Alden Coal ....... 50c 

1 ee eee E50c 
Glenmore Dist “B” ..... 20c 

NR Rarer rape A E20c 
Gobel (Adolf) ........ 7c 
Grand Rapids Varnish. ..10c 
Hall Printing .......... 25c 

Lili eye een OER E25c 
Hearn Dept. Stores ....25c 
Helme (G. W.) ........ 40c 

NRO en « E60c 
Hercules Powder ..... $1.20 


Hinde & Dauch Paper... 


per ey Re. ae E$1 
Houdaille-Hershey ..... 50c 
Household Finance ....50c 
Inspiration Cons. Cop. ...$1 


Int’l Min. & Chem...... 50c 
2 See eS $1 


Interstate Dept. Strs....50c 
Interstate Hos. Mills ...50c 
Sear SOE o> kde desks 60c 
|) * ROE gree Rae? As aie E75c 
Kidde (W.) & Co. ..... 25c 
Kleinert Rubber ........ 25c 
Lefcourt Realty ........ 25c 
Lone Star Cement ...87%c 
BI 8s cc UU SOG WI os n 1 
Macy (R. H.) & Co..:..50c 
Mangel Stores ......... 25c 
McGraw-Hill Pub. ..... ys 
Motorola, Inc. ......... 25c 
(Pe oe Te See E25c 
Munsingwear ........... $1 
Nawnine's; Ite. 205.0... 10c 
Nat, Avmtion’>*:..... 4. 40c 
Nat. Gypsum .......... 50c 
National Lead ......... 25c 
DF i SSR in E25c 
New Jersey Zinc ....... 75¢c 
Newport Industries ..... 25c 
New York Air Brake.. .50c 
Nopco Chemical ....... 40c 
Ohio Brass “A & B”....$1 
Paratine Cos. .5.6.065.068 30c 
Parmelee Trans. ....... 20c 
Penna. Coal & Coke... .50c 
Penn.-Dixie Cement ....25c 
1 ania Ie Aiacpl > E50c 
Penn. Power & Light. ..30c 
Pertect:Circle. 2. 2 0..025 20c 


i. ke re 50c 


Phillips-Jones .......... 20c 
Pitts. Coke & Chem... . .60c 

ita ean Cl sole © 6:0 15c 
Pitts. Forgings ........ 25c 


Public Ser. E. & G...... 40c 


Puget Sound Pulp ..... 50c 
SOK cwnttiins WO «40s E50c 
Quaker Oats ......... $1.25 


Pay- 
able 
12-30 
1- 3 


12-27 
12-21 
12-21 
12-20 
12-20 


12-20 
12-20 
12-22 
12-28 
12-20 
12-10 
12-13 
12-13 
11-29 
12-15 


12-20 
1-15 
12-15 
1- 3 
12-23 
12-22 
1- 3 
1-24 
12-23 
1-15 


12-21 
12-30 
12-30 

1-14 
12-15 


12-20 
1- 3 


12-28 
12-10 


12-17 
12-23 
12-23 


1- 3 
12-15 
12-16 
12-20 
12-20 
12-17 


12-15 
12-22 
12-16 
12-20 
12-20 
12-24 
12-17 
12-17 
12-15 


12-24 


12-23 
12-28 
12-21 
12-15 
12-15 
1- 3 
1- 3 
12-14 
12-20 
12-24 
1- 7 
12-29 
12-31 
12-28 
12-28 


1-10 


Hldrs. 
of 
Record 
12-20 
12-14 


12- 7 
12- 4 
12- 4 
12- 2 
12-10 


12- 3 
12- 3 
12- 2 
12- 7 
11-30 
11-30 
12- 6 
12- 6 
11-26 
12- 1 


12- 6 
12- 6 
12- 6 
12- 4 
12- 4 
12- 8 
12- 6 
12- 6 
12- 9 
12-31 


12- 3 
12-10 
12-10 
12-23 
12- 1 


12-10 
12-10 


12-15 
12- 1 


12- 6 
12-10 
12-10 


12- 7 
12- 4 
12- 6 
12- 6 
12- 6 
12- 2 


12- 7 
12-10 
12- 6 
12- 3 
12- 3 
12- 6 
12- 3 
12- 3 
12- 6 


12- 8 


12- 7 
12-17 
12- 7 
12- 3 
12- 3 
12-10 
12-10 
12- 3 
- 12-10 
12-14 
12-14 
12-10 
12- 1 
12- 7 
12- 7 


12-11 





Hidrs. 
Pay- of 
Company able Record 
Raymond Concrete Pile. E$2 12-21 12-10 
— Fulton ..... 20c 1-1 12-20 
see ELS iad 4 a4 E20c 1-1 12-20 
De 434% pfi......... 2944c 1-1 12-20 
Roeser & Pendleton ....50c 1-1 12-10 
Ronson Art Metal ..... 30c 12-20 12-10 
Biba ecdadecas 1.70 12-20 12-10 
Royal Typewriter ...... 50c ° 1-15 1-3 
Ropereia Ca. ...u. 0x. $1.50 12-22 12- 3 
Safety Car Heating. ..62 ae 12-23 12- 3 
Safeway Stores’........ 25c 12-20 12-10 
paweme Arms .......... 25c 12-17 12-7 
ee eee 25c 12-15 12-2 
Shattuck (F. G.) Co....10c 12-22 12- 3 
Solar Aircraft .......... 5c 1-15 12-31 
ROE Sci sidiue see ta 25c 12-17 12-7 
So. Carolina E. & G.....25¢ 12-28 12-17 
So. Porto Rico Sugar....$1 1-3 12-15 
Standard Stoker ...... $1.25 12-20 12- 6 
Sterling Alum. Prod.....35¢ 12-20 12- 6 
Be dai ohn bk sii E35ce 12-20 12- 6 
Stewart-Warner ....... 25c 1-8 12-16 
MER ee 50c 12-24 12-6 
Stokely-Van Camp ..... 25c 1- 2; 12-20 
ae | rr 25c = 1-15. :12- 1 
Do 4%4% pf. A..269/l6c 1-1 12-1 
Do 4%% pf. B ....28%c 1-1 12-1 
Superior Steel ......... 2c 421-3 «12-15 
Mt Aee ec eeaden eked 25ce 1-3 12-15 
Sylvania Electric Prod...35¢ 12-20 12-10 
Tennessee Corp. ....... 30c 12-16 12-1 
eed ek cote hale ag E25c 12-16 12-1 
DT EEA ote ts ecces E25c 1-11 12-1 
Tenn. Gas Trans. ...... 35c = 1- 3-12-10 
Thomas Steel .......... 40c 12-16 12-3 
Bai adennncass 40 E35e 12-16 12- 3 
RU OE aii fas oe eases 50c 1-10 12-28 
Toklan Realty ..........5c 12-30 11-30 
—_ Bag & Paper....50c 12-17 12-10 
aS CEES Pee $1.25 12-17 12-10 
talon Pacific R.R. ....$1.25 1-3 12-6 
By sec chdcabduscnwes E$1 1-3 12-6 
Vulcan Detinning ...... 80c 12-20 12-10 
Waldorf System ....... 25c «61-3 «(12-20 
ET rere E25¢ 1-3 12-20 
Wellington Fund ....... 40c 12-29 12-13 
Wheeling Steel ......... Si. 0 62.9 12-3 
White Motor .......... 40c 12-24 12-10 
Yale & Towne Mfg. ....25c 1-3 12-10 
Zonite Products ........ 10c 12-20 12-10 
Accumulations 
Am. Pr. & Lt. $5 pf....$1.25 1-3 -12- 6 
Sar ae $1.50 1-3 12-6 
Bohack Realty 7% pfi..$3.50 12-15 12- 1 
Bush Terminal Bldgs. 
i. 2 SP PrRpre $1.75 1-3 12-15 
Iowa E. “a & Pr. 
yp + +e RAPER $1.75 1-2 12-15 
Do | es pf. B...$1. ate 1-2 12-15 
te Ge oe &... 2. $1.50 1-2 12-15 
Keystone P. Cem. $7 pf...$7 12-15 12- 3 
No. Am. Invest. 
eM etn sess 355 $4.50 12-20 11-30 
De 556% pf.’......- $4.12 12-20 11-30 
Stock 
Babcock & Wilcox ..,..5 % 12-20 12- 3 
Century Electric ....... 2% 12-14 12- 3 
Industrial Rayon .......5% 1-12 12-16 
National Lead ......... 5% 12-20 12- 3 
Phila. Dairy Prod....... 5% 1-1 12-1 
y 3) Saree 7% 12-14 12- 3 
Pie. Forges .....---.- 12-29 12-10 
Ruberoid Co. ......... 10% 12-22 12- 3 
Stromberg-Carlson ....10% 1-3 12-15 





E—Extra. *—Stock distribution of 6/100ths 
of a share for each share held. Reprinted. 
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STOCK FACTOGRAPHS 








Atlas Powder Company 





International Business Machines Corporation 





& Price 


PRICE RANGE 


Data revised to December 1, 1948 
incorporated: 1912, Delaware, to take over 
part of the assets and business of the 
E. I. du Pont de Nemours Powder Co. in 


(APC) 





accordance with a court segregation order. = 
Office: 9th and Market Sts., ington, 
99, Del. Annual meeting: Last’ Tuesday 0 
in April. Number of stockholders (Decem- 


ber 31, 1947): Preferred, 1,374; common, 
3,575. 


, 


o“t RS 














ar” pets Long term 4) ‘42 43 44 8S 

Oe te *$3,000,000 all In So Eke: 
{Preferred stock 4% cum, conv. 

Ne ee rere . 68,391 shs 
Common stock (no par).......... - 258,313 


*Long term notes due 1950-55. fCallable at $112 on August 1, 1949; $111 on 
August 1, 1950 and $110 thereafter. Convertible into 1% shares of common for each 
share of ‘preferred on any preferred dividend date. 


Business: Third largest U. S. manufacturer of industrial 
explosives, from which it derives a major part of its revenues 
although a substantial part of the total is furnished by 
industrial finishes, acids and industrial chemicals. Darco 
Corp., subsidiary, makes activated carbon. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital June 30, 1948, 
$13.2 million; ratio, 4.9-to-1; cash, $2.8 million; U. S. Gov’t 
securities, $1.3 million. Book value of common, $59.84 per 
share. . 

Dividend Record: Regular preferred payments. Payments on 
common 1913-32 and 1934 to date. 

Outlook: Volume largely reflects demand for explosives from 
mining and construction industries. Expansion of organic 
chemical facilities to meet heavy demand from food, textile, 
drug and pharmaceutical industries has favorable possibilities. 
Rising cosis have narrowed margins but despite indicated 
downtrend earnings should continue satisfactory. 

Comment: Preferred stock is a businessman’s investment; 
common has income appeal. 








EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $5.71 $6.13 $5.90 $5.46 $5.29 $4.18 $3.12 $6.78 
Dividends paid ...... 4.25 4.50 3.50 3.25 3.25 3.25 2.25 2.50 

_— Range 
SSeS ees 80% 72% 70 68% 62 94% 97% 73 
ae i 57 61 43 52 52% 60 53% 57 
Sterling Brewers, Incorporated 

& Price 





Data revised to December 1, 1948, 


{ncorporated: 1933, Indiana, pursuant to 
the reorganization of Sterling Products Co. 
Office: 430 Fulton Avenue, Evansville 7, 
Indiana. Annual meeting: Last Thursday 


ON POH 


in April. Number of stockholders (March 

97, 1948) - 1,375. EARNED PER SHARE $2 
Capitalization: Long term debt....... None $1 
Capital stock ($1 par)......... 487,410 shs 0 


1 
1940 ‘41 “42 ‘43 "44° '45.°46 1947 , 











Business: Company manufactures beer trademarked Sterling. 
Products are distributed to wholesalers and other distributors 
in central and southeastern states, and to retailers in Evans- 
ville, Ind. Annual capacity, 600,000 barrels. 

Management: Experienced and capable. 

Financial Position: Strong, Working Capital December 31, 
1947, $1.9 million; ratio, 3.7-to-1; cash and equivalent, $1.5 
million. Book value of capital stock, $6.07 per share. 

Dividend Record: Payments 1934-1939; 1941 to date. 

Outloek: Despite easier grain supplies which should aid in 
maining volume, increasing costs and difficulty of raising 
prices commensurately makes the general outlook for small 
brewers unimpressive. 

Comment: Stock is a speculative equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...D$0.18 $0.29 $0.46 $0.92 $0.64 $0.68 $1.05 $1:80 
Dividends paid .. None 0.17% 0.30 0.50 0.50 0.50 0.50 1.00 
Price Range (N. Y. oe 
BER. dcswecnnshonss 1% 1% 4% 6 10 10 8% 
Joke Kee deneen *y % 15/16 1% 35% 4% 6% 65% 
D—Deficit. 
30 








‘& Price 





Data revised to December 1, 1948 1 


Incorporated: 1911, N. Y.: as a consolida- i 
tion of established companies. Office: 590 60 
Madison Avenue, New York, N. Y. An- 30 
nual meeting: Last Tuesday in April. 0 
Number of (February 19, 


stockholders 

1948): 13,574. 

Capitalization: Long ane 
Geb pitt danas oatbsod see *$85,000,000 

Capital stock (no par) . ae ose 2,506,712 shs 1940 


*Privately held, 


- 
oes 





“Al "42 °43« "44 "45 


"46 1947 











Business: Largest domestic manufacturer of business equip. 
ment; specializes in electrically operated recording, tabulating 
and accounting machines, mostly leased to business firms. Also 
manufactures time recorders, clocks and stamps, electric time 
systems and electric typewriters. 

Management: Aggressive and capable. 

Financial Position: Satisfactory. Working capital December 
31, 1947, $25.3 million; ratio, 1.9-to-1; cash and U. S. Gov't, 
$22.5 million. Adjusted book value of stock, $35.16 per share, 

Dividend Record: Payments 1913 and 1916 to date. 

Outlook: Strong trade position and progressive merchandis- 
ing policies assure full participation in demand for new busi- 
ness equipment. Rental income on leased equipment, mainten- 
ance and parts replacement impart relative consistency to 
operating results. 

Comment: Capital stock is of investment quality. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $3.76 $3.92 $3.32 $3.67 $3.87 $4.35 $7.49 $9.3 

Dividends paid ...... 72.1 72.25 72.37 2.48 12.61 72.74 38.48 3.43 
Price Range i 

High sséedandteiinne 8756 76% 69% ae 86 114% 150% 140% 

ion thos beteaseenene 62% 64 50% 70% 78% 108% # £110 


” * Adjusted for 1%-for-1 split February, 1948; 5-for-4 ory January, 1946, and stock 
dividends. {Plus 5% stock dividend each year; 1940-19 





Oliver Corporation 





Data revised to December 1, 1948 
Incorporated: 1929, Delaware. Name 40 
changed from Oliver Farm Equipment 
Co. to present title in 1944. Office at 30 
400 West Madison Street, Chicago 6, Ill. 20 
Annual meeting: Fourth Tuesday in March. 10 
Number of stockholders (December 31, 0 


& Price (OF) 











1947): preferred, 1,800; common, 9,000 $6 

Capitalization: Long term debt. ..1,000,000 $4 

*Preferred stock, 44% cum. — sae tie . 
(MO PRE) occa ciVabotccceds 2, s 5 * ° * F 

Common stock (no par)....... 802,864 shs 190 4) 2 8 4 6 6 1M) 








*Callable at 104. 


Business: A leading manufacturer of wheel and track-type 
tractors and farm implements. Products include a complete 
line of agricultural equipment sold under trade name Oliver. 
Acquired Cleveland Tractor Co. in 1944 and took over proper- 
ties of Mitchell Lewis, & Staver Co. of Portland, Ore. and 
Spokane, Wash., in 1945 to establish company branches in 
the Northwest. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital October 31, 
1947, $27.3 million; ratio, 2.4-to-1; cash and equivalent, $6.0 
million. Book value of common stock, $41.04 per share. 

Dividend Record: Regular preferred payments since is- 
suance; on common 1941 to date. 

Outlook: Increasing mechanization of farming operations 
imparts growth characteristics to company, but sales are in- 
fluenced by purchasing power of farmer, which varies season- 
ally and is dependent largely on growing conditions and prices. 

Comment: Cyclical nature of business renders-stock specula- 
tive. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Oct. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earnings per share.... $1.28 $2.47 $2.44 $2.63 $2.64 $1.68 $2.04 $4.61 
Calendar years 

Dividends paid ...... None 0.50 1.00 1.25 1.50 1.00 0.50 1.00 
Le Range 

AE - ben's segs ced sbilew 115% 1152 15% 25% $14 34% 36 27% 

a ae Sere oe . 5% 6% 8% 14% 22 24% 18% 17% 





*Adjusted for 2-for-1 split October 31, 1944. 10 months ended October 31, 1940. 
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A. M. Byers Company 





The Monarch Machine Tool Company 








& Price 


Data revised to December 1, 1948 (ABY) 


Incorporated: 1903, Pennsylvania. Business 
originally established 1864. Office: Clark 
Building, Pittsburgh, Pa. Annual meet- 
ing: First Thursday after the fourth Wed- 





nesday in January. $6 
Capitalization: Long term debt....... None $4 
¢Preferred stock 7% cum. $2 

($100 par) .iccsccccvcccces 53,171 shs 0 
Common stock (no par)........ 264,635 shs $2 








1940 "41 ‘42 ‘43 ‘44 "45 "46 1947 





tParticipates equally share for share with common after later has received $7 divi- 
dends per share per annum, and participates equally with common in stock dividends 
and subscription rights. Callable at $100. 


Business: Largest domestic producer of wrought iron. Pipe 
is major product, but output also includes plates, sheets and 
billets and alloy electric furnace steel. Principal market is 
the building industry, and also sells to railroads, public utili- 
ties, shipbuilders and petroleum industry. 

Management: Experienced and capable. 

Financial Position. Adequate. Working capital September 
30, 1947, $5.8 million; ratio, 2.4-to-1; cash, $4.1 million. Book 
value of common, $47.74 per share. 

Dividend Record: Preferred dividends omitted 1934-36 and 
1938. Arrears cleared in 1943; regular payments since. Initial 
dividend on no par common paid June 1, 1944; later payments 
1945, 1947 to date. 

Outlook: Demand for the company’s products from railroads, 
utilities and the building industry should permit operations at 
well above prewar levels in the period ahead, but over the 
long term competition from steel pipe and cyclical influences 
will be unfavorable factors. 

Comment: Both classes of stock are essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Sept. 30 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share... $0.97 $3.74 $3.03 $2.30 $3.96 $2.51 D$0.88 $4.93 


Calendar years 











Dividends paid .... None None None None 0.25 0.50 None 0.25 
Price Range 

High . ccswegees sees 13% 11% 105 18% 17% 28 35% 22% 

= Coamepaerenes 6% 6 64 9% 12% 15 15 13% 
D—Deficit. : 

The Pennsylvania Railroad Company 
Data revised to December 1, 1948 50 & Price (PA) 


Incorporated: 1846, Pa. Office: Broad St. 40 
Station Bldg., Philadelphia, Pa. Annual 30 
meeting: 2nd Tuesday in May. Number 20 
Se ae (September 30, 1948): 10 ae 
Capitalization: Long term 

GO eae sank ns vane *$524,485,270 
Capital stock ($50 par)....13,167,754 shs 








1940 ‘41 


42 "43 ‘44 ‘45 ‘46 1947 





—. 


*Excluding equipment trust obligations, funded debt of acquired companies and 
gtd. stock trust ctfs., totaling $112.3 million. 

Business: One of the world’s largest railroad systems, oper- 
ating about 10,000 miles of road. Main lines extend from New 
York, Philadelphia, Baltimore and Washington to Chicago and 
St. Louis. Leads eastern railroads in the electrification of lines, 
and is the largest coal carrier in the country. Also has large 
investments in affiliated roads and other carriers. 

Management: Has long experience and exceptional ability. 

Financial Position: Strong. Working capital December 31, 
1947, $86.9 million; ratio, 1.5-to-1; cash and equivalent, $112.3 
million. Book value of capital stock. $95.32 per share. 

Dividend Record: Payments 1847 to date. 

Outlook: Despite heavy traffic volume in highly indus- 
trialized areas served, inadequate rates and high operating 
costs have impaired company’s earning capacity. 

Comment: Capital stock, once regarded as of investment 
grade, now occupies a speculative position. 


EARNINGS, DIVIDENB RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.. %. 10 $3.98 $7.71 $6.49 $4.92 $3.72 D$0.65 $0.55 

Dividends paid ...... 1.50 2.00 2.50 2.50 2.50 2.50 1.50 0.50 
Price Range 

High :..dijcgiaamiesas 257% 25% 25% 32% 33% 46% % 26% 

Low Staaten Vineet. 18% 23% 25% 33% 15% 








DECEMBER 8, 1948 











& Price 


RANGE . 


(MMO) 





Data revised to December 1, 1948 


Incorporated: 1909, Ohio: Office: N. Oak 40 
Avenue, Sidney, Ohio. Annual meeting: 30 
Second Tuesday in April. Number of {| 20 











stockholders (November 18, 1947): 1, ae 10 
Capitalization: Long term debt....... oO $8 
Capital stock (no par)........ 210, ooo she = 
3 2 
1940 "41 ‘42 ‘43 '44 ‘45 °46 1947 
Business: Manufactures engine, tool room, semi-automatic 


and full automatic form-turning lathes, and an extensive line 
of lathe attachments. 

Management: Competent. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1947, $4.5 million; ratio, 24.9-to-1; cash and U. S. 
Gov’ts, $2.7 million; inventories, $1.2 million. Book value of 
capital stock, $26.94 per share. 

Dividend Record: Payments 1913 to date. 

Outlook: Indicated high level of industrial activity, with 
added stimulus of defense work and European recovery de- 
mand, should sustain sales volume, but margins are narrow- 
ing under pressure of rising labor and other costs. 

Comment: Capital stock is a better-than-average equity in a 
cyclical industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $5.63 $7.14 [$5.27 $3.71 $3.37 $2.67 $3.23 $3.46 
Dividends paid .... $3.25 4.00 3.00 3.00 2.75 2.00 2.00 2.00 
= Range 


ee cccccccccece 34% 36% 30% 21% 25 36 45 32 
ee ccccecccccece 24% 17% 15 14% 19% 25% 28% 23% 


tAfter contingency reserves of 85 cents in 1943, $1.53 in 1942 and $2.38 in 1941. 
$Also stock dividend of 40%. {N. Y¥. Curb Exchange 1938 through 1943 (listed 
New York Stock Exchange May 11, 1944). 





Stokely-Van Camp, Inc. 





& Price 


PRICE RANGE 


Data revised to December 1, 1948 


incorporated: 1936, Indiana, under title 40 
of Stokely Bros. & Co., Inc., succeeding 30 
a company of similar name formed in 1929 20 
to consolidate several canning companies. 
Adopted present title September 25, 1944. 10 
Office: 941 N. Meridian Street, Indiana- 0 
polis, Ind. Annual meeting: First Wed- 
nesday in October. Number of stock- 
holders (August 1, 1947): About 8,500. 
Capitalization: Long term debt.$9,580,000 1941 
Preferred stock 5% cum. prior 

Se BONN witatgcecaiates 488,676 shs 
Common stock ($1 par)...... 1,063,092 shs 


tCallable at $21. 


(SBC) 





oNtsgs 


‘42 ‘43 ‘44 “45 46 


“47 1948 











Business: Operates 66 plants for processing and packaging 
of 112 food products under the trade names Stokely’s Finest 
and Van Camp. In 1939, acquired all remaining outstanding 
stock of Honor Brand Frosted Foods and in 1948, took over 
Foster & Wood Canning Co. 

Management: Experienced and aggressive. 

Financial Position: Good. Working capital May 31, 1948, $32.5 
million; ratio, 3.9-to-1; cash, $5.8 million; inventories, $27.3 
million. Book value of common stock $22.00 per share. 

Dividend Record: Preferred dividends paid regularly since 
issuance in 1942; on common, cash 1935-37; 1947-48; stock 
dividends 1944 to date. 

Outlook: Consistent sales growth, accomplished through ac- 
quisition of smaller industry units and increasing acceptance 
of company’s brand names, lends appeal to the stock over 
the longer term. However, sharp fluctuations in earnings due 
to competitive and other influences are likely to continue. 

Comment: Shares are in improving position, but are still 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended May 31 1941 -1942 1943 1944 1945 1946 1947 1948 
Earned per share..... $0.85 $2.44 $1.45 $2.87 $3.48 $5.32 $7.02 $1.97 
Years ended Dec. 31 
Dividends paid ...... None None None {10% 110% 5% §1.00 1.00 
roe Range 
WOE? Since hcdieoupes ie 6% 4% 14 13% 28% 39% 243, 18 
ib Gh eene 0 ou 3% 4% 9% 10% 24 14% 10 





tIn stock. §Plus 10% stock dividend. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by F1inancr1aL Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





40 Industries Surveyed—New analyses of the 
status of forty leading industries based on the 
influence on each as a result of the presidential 
election. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. mae 


How to Keep: Posted on Your Securities—A 
brief folder describing a service offered with- 
out cost by a New York Stock Exchange 
member firm, which keeps you posted on your 
securities, sending you red-checked items for 
your quick perusal. 

* * * 


Asset Number One — A new digest on the 
subject, ‘What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management 
shareholder cooperation. 

* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * * 


Selling Private Enterprise via the Annual Re- 
port—The basic philosophy behind the modern 
annual report, as recently expressed by the 
chief executive of the corporation winning the 
“Best of All Industry” gold “Oscar” award 
for its 1947 report. 


* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 

* * 


* 


Common Stock Program for Investors — A 
compilation of fifty common stocks of twenty- 
three representative major industries has been 
prepared by the research department of a New 
York Stock Exchange member firm. The pro- 
gram has appeal for both income and capital 
enhancement. 
* * * 


Investor’s Reader — A copy of this popular 

semi-monthly digest offered without charge— 

features include “The Stock Market,” “Busi- 

ness at Work” and “Production Personalities.” 
* * * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Gold—The Internationally Accepted Medium of 
Exchange—A study which presents a discus- 
sion of this precious metal under prevailing 
conditions and how it can be bought in its 
natural state without a license. 

* * * 


Railroad Equipment Certificates—A booklet de- 
scribing a time-tested investment especially 
adapted to the needs of banks, institutions and 
other conservative investors. 

* * * 


Television Report — Latest achievements and 
prospects for the leading growth companies in 
the electronics field—background review illus- 
trated with charts and tabulations, plus a map 
of present and proposed systems—prepared by 
independent engineering firm. 

* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 


obligation. 
* * * 


Good Yield Railroad Bonds—The investment 
research department of a member of the New 
York Security Dealers Association has prepared 
a statistical analysis on several high-grade 
railroad bonds yielding 5% or better. 
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— 
Adjusted for eae 
240 | Seasonal Variation {PNA 240 
200 = 200 
180 —— 180 
160 -— INDEX OF 160 
140 |__| INDUSTRIAL _ me 
PRODUCTION 120 
120 & Fed. Reserve Bd: 8 
l | | 194 100 
st 1940 1941 1942 1943 1944 194 1946 19748" -5 A S O N OD 
e -— 1948— ~ 1947 
Trade Indicators Nov.13. Nov.20. Nov.27 Nov.2 
{Electrical Output (KWH).............eeeees 5,571 5,627 5,374 4,983 
§Steel Operations (% of Capacity)............ 99.0 99.2 100.1 977 
Freight Car Loadings (Cars).............00 871,677 857,492 +850,000 792,339 
pe 1948— ain 1947 
Nov. 10 Nov. 17 Nov. 24 Nov. 4 
i ee eee Fed. Res. )}.... $24,863 $24,944 $25,212 $27,800 
{Total Commercial Loans...{ Members }.... 15,583 15,568 15,545 16,744 
{Total Brokers’ Loans...... 94 Cities |.... 712 802 1,079 930 
SMonmey, 11 Catt, . oc as snnccspanesepesce 28,337 28,215 28,305 28,725 
Brokers’ Loans (New York City)............ 563 650 892 672 
000,000 omitted. §As of the following week. fEstimated. 
N. Y. S. E. Market Statistics 
josi - — November — ———— ae 
a 1. = se? mts aioe Ome 
30 Industrials ... 173.40 | 173.16 172.90 171.99 171.30 193.16—165.39 
20 Railroads .... 53.10 Holi- 53.08 53.06 52.47 51.91 64.95— 48.13 
15 Utilities ...... 23.04 day 32.95 32.96 32.55 32.60  36:04— 31.65 
6S Stocks ...:.5: 63.56 | 63.46 63.40 62.90 62.58  71.85— 59.89 
"ei a 
Details of Stock Trading: 24 25 26 27 29 30 
Shares Traded (000 omitted)... 1,290 | 1,040 340 1,010 1,200 
babies DO occ wks: . ox xeiews 1,094 1,008 741 1,022 1,065 
Number of Advances........... 144 | 370 218 225 308 
Number of Declines............ 770 ~— Holii- 403 283 553 481 
Number Unchanged............. 180 day 235 240 244 274 
New Highs for 1948............. 3 2 1 5 2 
New. Lows for-T086....... 0.002; 131 | 99 37 112 142 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.32 | 98.25 98.24 98.24 98.18 
Bond Sales (000 omitted)........ $3,540 $2,860 $790 $3,190. $2,680 
— —_ __—_-—-——_November———_ - ——--_" -—— —1948 Range——, 
*Average Bond Yields: 3 10 17 23 High Low 
Re eres 2.864% 2.847% 2.840% 2.808% 2.864% 2.722% 
PO) ot Dees ee a ioe 3.183 3.189 3.172 3.172 3.189 2.988 
Pe diets teeec..tase tea a 3.434 3.435 3.436 3.444 3.506 3.295 
*Common Stock Yields: 
50 Industrials ...... 5.29 5.80 6.02 6.06 6.09 4.77 
20 Railroads ....... 6.43 7.09 7.03 7.10 7.10 5.11 
Bo OPW Ss. oa goes aoe 5.91 6.16 6.11 6.14 6.16 5.48 
OP SONG Eon acand'n 5.41 5.90 6.08 6.12 6.12 4.36 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended November 30, 19 





Shares -— Closing ———_—. Net 
Traded Nov. 22 Nov. 30 Change 
Commonwealth & Southern.............. 158,000 3% 3 — k& 
Pep ek LO. «nicer ont sacs + - ikke Haas ts 95,300 9 7% —1% 
Radio Corporation of America ........... 60,600 12 12 ails 
International Telephone & Telegraph..... 60,200 9% 834 — % 
Asmericain” ARPES i 6 «occas satan weisias 59,900 - 65% 7% +% 
Se EL EI A I 59,300 44 44 — % 
ae ER ns AC, asim nipnain dain paaia Sa 54,700 22% 21 —ly 
Grnedal.. MimbOre fies cs: . 5.09 saadsinds sake de 48,400 5834 56% —2% 
United .Stntey teetel..... 2. es 45,900 72 695% —2% 
Socony-Vacuum Oil ................- te 44,500 17 , 16% — § 

New York Central Railroad.............. 42,400 13% 12% — 
Rethsbeleeen GORE sien « « ccisditsis weed erinen 39,800 34% 323% —lh 
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Part 21 of a tabulation which will cover all common 


stocks on the 


N. Y. & Honduras 
Resario Mining 


Y. Merchandise 


N. Y. Shipbuilding 
(Founders’ Shares) 


Niagara Hudson Power 


Niagara Share Corp. 


(“Class B’’) 


Niles-Bement-Pond 


(After 4-for-1 split 
November, 1941) 


Nineteen Hundred Corp 
(Formerly Class B) 


Nipissing Mines, Ltd 


North Amer. Lt. & Pr....... 
(In Liquidation) 


North American Rayon 


(Class B) 


North American Utility 
Securities .......... 


[ibeekieed High 


New York Curb Exchange, 
section of the list originally appeared last week with 


Earnings ..... 
Dividends .... 


Earnings tas 
Dividends .... 


PS skdecawes 
Low 


Earnings ..... 
Dividends : 


Earnings ..... 


Earnings ..... 
Dividends ... 


Earnings ..... 


SUD. dactadecs 
Low 


eeeeeseees 


Earnings ..... 


Earnings ..... 
Dividends ... 





Earnings ..... 


SU Sccesises 
Low 


Earnings ..... 


eeeeeeeees 


Low 
tEarnings ..... 


Dividends ... 
High § ....cc00- 
Low 


Earnings ..... 
Dividends ... 


tEarnings ..... 


Dividends .... 
PR i censeses 
Low 


Earnings : : ; ; ni 
Dividends .... 


North Central Texas Oil....High ........- 
Low 


Earnings ..... 
Dividends .... 


North Pennsylvania R.R.....High ..... ees 
Low ‘ 


Northeast Airlines 


Northern States Power 


(Minnesota) 


Northrop Aircraft 
(Formerly Class A) 


Novadel-Agene Corp. 


iEW Y 





g—12 months to June 30. 
Holding Company earnings. 


*. J. O’BRIEN, .<s 
YORK, 'N. 





Earnings 
Dividends .... 


Earnings ..... 
Dividends ... 


eeeeeeeeee 


Earnings ..... 


Earnings s sr 
Dividends .... 


Earnings at tee 
Dividends .... 





1939 1940 
$$0.06 

0.01 

30 36 
24 26 
$4.09 $3.24 
3.50 2.75 
3 3% 

1% 2 
$0.12 $0.72 
None 0.40 
29 28% 
20 15% 
$4.42 $3.23 
4.25 3.22 
9 9% 

7% 7 
$1.44 $1.41 
0.75 0.75 
14 29 

6 1] 
$1.61 $4.54 
None 1.00 
9% 6% 
5% 2% 
$0.51 $0.66 
None 0.15 
6% 5¥% 
3% 3% 
$0.18 $0.37 
0.25 0.30 
76 71% 
41% 50 
$1.18 $2.29 
£0.25 0.69 
9% 9% 
6% 8 
$1.22 $1.76 
0.75 0.75 
1% 1% 
R $3 
0.15 0.15 
$0.15 $0.15 
1% 1% 
RR 7/16 
$0.32 $0.09 
None Nnoe 


27% 26% 
15 


1942 
$$0.10 
0.06 


28 

25 
$3.82 
3.75 


3% 
2% 
D$0.21 
0.25 
18% 
11% 
$3.04 
2.55 


14% 
8 
$3.05 
1.25 
5% 
5 


$0.97 
0.50 


% 


% 
$0.10 
$0.10 


% 
1/16 
$0.04 
None 


24 
15% 
$2.55 
2.25 


% 
1/32 





$3.62 $3.18 
2.50 2.50 
1% 9/16 

Yu 

Not available 

None None 
3% 3% 
2% 2% 

$0.30 $0.39 
0.20 0.25 


77% 79% 
71 69 








Listed N. 





gD$0.03 


$4.00 $4.00 


January, 1944 
$0.06 gD$0.19 


None None 








h—12 months to July 31. 


n—Calendar year. 
tBased on combined shares. 


§$Before depletion. 


6% 7% 
5 5 


a 38% 


$3. 67 $2.94 
3.00 3.00 


$0.17 
None 





Y. Curb Exchange 


None 


4 
3% 
$0.27 
0.25 


78% 
66 


Not available 


$4.00 


Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


the figures at the heads of the columns, designating 
this the years, out of proper sequence. It is being 


re-run this week with the columns properly headed. 


1945 


§$0.09 
0.06 
48 

40 
$4.07 
3.00 


11% 
L 


$0.41 
0.40 


63% 











Listed N. 


p—Also stock. 
D—Deficit. 


*n$0.26 
None 


Y. Curb Exchange, October, 1948 
Stock previously held by No. States Power Corp., Del. 


6% 
4% 
h$7.58 
None 

18% 
11 


$2.21 
2.00 


2% 


1% 
$0.16 
None 






s—Paid in Canadian currencv. 








40 
26% 
$2.63 
2.00 


7% 
3% 
$0.17 
3.00 








*Fiscal year changed. 


S Spotlight on 


19th 


tamary ‘he Outlook for 


1949 1949 


ISSUE 


of for Finance, 


FINANCIAL 


NortD © Business, Industry and 
WILL Washington 


FEATURE: 


The Annual HKeview and Forecast 


Wide Readership and a Long Life Is Indicated for This Number 
Carrying the Conclusions and Predictions of Financial World's Staff 


In addition to the searching and critical analysis of the pros- 
pects for the New Year, made annually by Louis Guenther, 
president and publisher of FINANCIAL WORLD, this Annual 
Review and Forecast Number will include an appraisal of the 
outlook for twenty leading industries, a cross-section study of 
the thinking of corporation executives and a significant discus- 
sion of the securities markets, plus a variety of year-end statis- 


tical and reference tabulations for investors and businessmen. 


*TO ADVERTISERS: Your message in the Annual 
Review & Forecast Number of FINANCIAL WORLD 
will be seen again and again in the year ahead. Adver- 
tising forms close Wednesday, January 12, but an early 
space reservation will assure a good position. 


FINANCIAL WORLD 


America’s 46-Year-Old Investment and Business Weekly 


86 TRINITY PLACE NEW YORK 6 


DIVIDEND HONOR ROLLS 


1. New York Stock Exchange 
Tabulation of all N. Y.S. E. listed 
corporations which have unbroken 
dividend records for the past dec 
ade—statistics include annual 
payments made by each company 
in each of the past 10 years, plus 
the date from which the uninter 
rupted record began, as well 3 

the 1948 price range and ne 
change for the year. 


2. New York Curb Exchange 
Tabulation of all New York Curl 
Exchange corporations which have 
unbroken dividend records for the 
past decade—statistics include a 
nual payments made by each com 
pany in each of the past 10 yea“s 
plus the date from which the un'n 
terrupted record began, as well as 
the 1948 price range and the re 
change for the year. 








